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The Arthur and Margaret Thompson Charitable Trust

Report of the Trustees of The Arthur and Margaret Thompson Charitable Trust

The Trustees present their Annual Report and Accounts for the year ended & April 2021. This report is
prepared in accordance with the Constitution of the Charity, the Charities and Trustee Investment {Scotland)
Act 20085, the Charities Accounts (Scotland) Regulations 2006 (as amended) and Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of reland {FRS 102).
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Perth, PH1 5NS

Bankers Royal Bank of Scotland
12 Dunkeld Road
Perth, PH1 5RB

Investment Brewin Dolphin Securities
managers 5 Giltspur Street
London, EC1A 8BD



The Arthur and Margaret Thompson Charitable Trust

Report of the Trustees of The Arthur and Margaret Thompson Charitable Trust contd

Appoirtment of Trustees

Trustees are appointed by existing Trustees taking account of their view of the suitability of any new Trustee
given the principles encompassed in the Founding Documents and the background and skills of any new
Trustee relative to the skill base of the existing Trustees. The Chairman leads the induction process for new
Trustees.

Constitution

Deed of Trust by Arthur Robert Thompson dated 15 August 1973 and subsequent dates and registered in the
Books of Councif and Session on 18 November 1973,

Objects of the Trust

The Trustees, in their sole discretion, may make donations or grants to Charitable Institutions or Societies or
pay allowances or annuities of such amounts as the Trustees may from time to time decide to indigent
residents of the Town or Burgh of Kinross and the Parish of Crwell, as they may select, or for any purposes
which would, in the opinion of the Trustees, be beneficial to the Town or Burgh of Kinross and the Parish of
Orwell or its inhabitants. Trust funds to be applied for charitable, beneficial or public purposes.

Structure, governance and management

The Trustees meet 3 times per year to consider all matters of Trust business including the donation
programme. In addition any routine administrative matters are dealt with at these meetings and Trustees are
circulated where appropriate for decision or for information. In addition the Chairman and the secretaries
communicate on a regular basis throughout the year.

The Trust has no employees and administrative work is carried out by the Secretaries. Assessments are

carried out by a quafified third party on individuals on behalf of the Trust for which a fee is paid in respect of
each assessment.

investment policy and performance

Under the Trust Deed the Trustees have power to invest in such stocks, shares, investments and property in
the UK as they see fit. Brewin Dolphin Securities, London have been appointed as Investment Managers to
conduct the management of the portfolio. The Trustees have instructed them to carry out this management on
a discretionary basis. Regular reports by the Investment Manager are circulated amongst the Trustees. The
Investment Manager is invited to meet the Trustees annually to discuss the investments.

The Trust investments are managed on a policy of medium risk to achieve a balanced return from income and
from capital growth.

Reserves policy

The funds of the Trust originate from original and subsequent capital donations together with the growth in
value of the investments and the periodic accrual of revenue. The Trustees have adopted a policy of not
encroaching upon capital in making charitable donations. The Trustees have adopted a practice of generally
ensuring that year on year, all expenditure including charitable donations is paid for out of revenue so as to
protect and preserve the capital in the long term. They hold accrued revenue equivalent to some six years' net

income against unforeseen calls upon the Trust and to meet various conditional commitments pledged by the
Trustees from time to time.
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Report of the Trustees of The Arthur and Margaret Thompson Charitable Trust contd

Risk management

The Trustees are not aware of any major risks to which the charity is exposed other than a medium degree of
risk to their investments in the stock market in following their investment policy, particularly this year due to

Covid-19. This is mitigated by retaining expert investment managers and having a diversified investment
portfolio.




Key mangement personnel remuneration

The Trustees consider the board of Trustees to be the key management personnel of the Trust, in charge of
directing and controlling the Trust and running and operating the Trust on a day fo day basis, All Trustees give
their time freely and no Trustee remuneration or expenses were paid in the year. Trustees are required to

disclose all relevant interests and in accordance with the Trust's policy withdraw from decisions where a
conflict of interest arises.

Grant making policy and objectives

To support charitable institutions, societies and/or indigent persons connected with the Town or Burgh of
Kinross and the Parish of Orwell at the discretion of the Trustees. The Trustees support a wide range of
suitable projects which are fully detailed annually within the accounts.

Activities during the year and financial review

The Trustees continued to support tocal Charitable Institutions or Societies and to pay allowances or annuities
to indigent residents of the town or Burgh of Kinross and the Parish of Orwell as detailed in Note 2 to the
Accounts.

The results of the year are detailed in the Statement of Financial Activities and the Notes to the Accounts
showing a revenue deficit for the year of £(81,730.78) (2020 - surplus £78,103) before net investment gains of
£1,644,496.89, resulting in closing funds of £7,865,774.07 (2020 - £6,303,008).

The Trustees agree from time to time to support a number of ongoing local projects subject to certain
conditions being met and these conditional commitments still outstanding are detailed in Note 9 to the
Accounts.

Related parties

During the year the Trust paid £125,000 to Kinross & District Men's Shed in the form of a joan secured over the
property situated at 15 Swansacres, Kinross, a Scottish Charitable Incorporated Organisation in whicrjii§
as an interest in and remains outstanding at 5 April 2021, In accordance with the

agreement between both parties interest on the loan has been waived and no interest has been charged in the
year.

Plans for the future

The Trustees plan fo continue their programme of supporting local charitable institutions, societies and/or
indigent persons connected with the Town or Burgh of Kinross and the Parish of Orwell including the projects
detailed in Note 9 to the Accounts should they come fo fruition. As the Trust is predominantly a grant giving
charity and has no material ongeing commitments Covid-19 has not materially affected the Trust's aperations
as yet However the Trustees are mindful both of the potentially increased needs of many traditional
beneficiaries and the potential decrease in future investment income and will manage the Trust's affairs in a

manner that witi ensure the Trust's ability to achieve its charitable objectives in the medium to fong term can be
met,

Auditors

in so far as the Trustees are aware there is no relevant audit information of which you as auditor is unaware.
Each Trustee has taken all the steps that they ought fo have taken as a Trustee to make themselves aware of
any relevant information and to establish that the auditor is aware of that information.

The report and account were approved by the Trustees on 23}"" DQCMY\W ..... 2021 and were sighed
on their beha




The Arthur and Margaret Thompson Charitable Trust

Statement of Trustees' responsibilities

The Trustees are responsible for preparing the Report of the Trustees and the accounts in accordance

with the applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

Law applicable to charities in Scotland requires the Trustees to prepare accounts for each financial
year which give a true and fair view of the state of affairs of the charity and of the incoming resources

and application of rescurces of the charity for that period. In preparing these accounts, the Trustees
are required to:

select suitable accounting policies and then apply them consistently;
s observe the methods and principles in the Charities SORP 2019 (FRS 102},
. make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the accounts; and

prepare the accounts on the going concern basis unless it is mappropnate {0 presume that the
charity will continue in business.

The Trustees are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the charity and to enable it to ensure that accounts
comply with the Charities and Trustee investment (Scottand) Act 2005, the Charities Accounts
(Scotland) Regulations 2006 (as amended) and the provisions of the charity constitution. They are
also responsible for safeguarding the assets of the charity and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.
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The Arthur and Margaret Thompson Charitable Trust

BALANCE SHEET AT 5 APRIL 2021

Note 2021
FIXED ASSETS
Investments 3 £7,392,119.84
Loan re Kinross & District Men's Shed
over 15 Swanacres, Kinross 125,000.00
7,517,119.94
CURRENT ASSETS
Debtors 4 £1,985.12
Royal Bank of Scotland - Miller Hendry
CDS Alc 228,424 .94
Brewin Dolphin Deposit Account 125,850.06
£357,270.12
CURRENT LIABILITIES
Sundry Creditors 5  (8,615.89)
348,654.13
Total Assets less Current Liabilities £7,865,774.07
FUNDS
Capital 8 £6,678,382.33
Revenue & 1,187,391.74
£7.865,774.07

These accounis were approved by the Trustees
on. 2% vd D&ember. . 2021
and signed on their behalf by:

Trustee

Name ..

2020

£5,775,362

5,775,362.00
£1,028
407,779
125,151
£533,958
(6.312)

527 646

£6,303,008.00

£5,033,885

1,260,123

6.303,008.00
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The Arthur and Margaret Thompson Charitable Trust

Notes to the Accounts

Trust information

The Arthur and Margaret Thompson Charitable Trust is a charity registered in Scotland. The
principal office is 10 Blackfriars Street, Perth PH1 5NS

Accounting Policies

Basis of Preparation and Assessment of Going Concern

The Trust constitutes a public benefit entity as defined by FRS 102.

At the time of approving the financial statements, the frustees have a reascnable expectation
that the trust has adequate resources to continue in operational existence for the foreseeable
future. This the trustees continue to adopt the going concern basis of accounting in preparing
the financial statements.

The financial statements are prepared in sterling, which is the functional currency of the Trust.
The acceunts are prepared under the historical cost convention as modified by the revaluation of
investments. The accounts have been prepared in accordance with the Statement of
Recommended Practice: Accounting and Reporting by Charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland
{(FRS 102) and the Financial Reporting Standard appilicable in the United Kingdom and Republic
of Ireland (FRS 102) the Charities and Trustee Investment (Scotland) Act 2005 and the Charities
Accounts (Scotland) Regulations 2006 (as amended).

The following is a summary of the significant accounting policies adopted by the charity in the
preparation of the accounts.

Income Recognition

All income is recognised once the Trust has entitiement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.
Donations, are recognised when the Trust has been notified in writing of both the amount and
settlement date. In the event that a donation is subject to conditions that require a level of
performance before the Trust is entitied to the funds, the income is deferred and not recognised
until either those conditions are fully met, or the fulfilment of those conditions is wholly within the
control of the Trust and it is probable that those conditions will be fulfilled in the reporting period.
Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the Trust, this is normally upon notification of the interest paid or payable by the bank.
Dividends are recognised once the dividend has been declared and notification has been
received of the dividend due. This is normally upon netification by our investment advisor or the
dividend yield of the investment portfolio.



The Arthur and Margaret Thompson Charitable Trust
Notes to the Accounts (Contd.)

Resources Expended and Irrecoverable VAT

All expenditure is included on an accruals basis when probable and when there is a legal

obligation to pay for expenditure. Irrecoverable VAT is charged against the category of

resources expended for which it was incurred.

e Charitable activities include expenditure associated with grant making, governance costs
and an apportionment of support costs as shown in note 2.

« Costs of raising funds relates to the cost of managing investments which is charged against
revenue. Any costs associated with the sale or purchase of investments are accounted for
as part of the sale or purchase price of the investments.

Allocation of Support Costs and Governance Costs

Support costs have been aliocated between governance costs and other support costs.
Governance costs comprise all costs involving the public accountability of the Trust and its
compliance with regulation and good practice. These costs include costs related to statutory
audit and legal fees, together with an apportionment of overhead and support costs.

Investments

Listed investments are included in the balance sheet at fair value.

Gains and losses on disposal and revaluation of investments are charged or credited to the
SOFA. Realised gains and losses on invesiments representing the difference between sale
proceeds and cost are dealt with in the SOFA. Unrealised gains and losses are caiculated as
the difference between the fair value at the year end and opening fair value (or purchase date if
later).

Fund Accouniing

Unrestricted funds are general funds which are available for use at the discretion of the Trustees
in furtherance of the general objectives of the Fund and which have not been designated for
other purposes. Unrestricted funds are analysed between Capital Reserves and Revenue
Reserves as although the Trustees have the power to spend capital it is their current policy only
to encroach on capital in exceptional circumstances.

Grants and donations

Grants payable are charged in the year when the grant approved by the Trustees is
unconditionally committed to the recipient.

Cash at bank

Cash at bank includes cash held in a deposit or similar account.

Financial instruments

The charity only has financial assets and financial liabilities of a kind that qualify as basic
financial instruments. Basic financial instruments are initially recognised as transaction value
and subsequently measureed at their settlement date.

Debtors policy
Sundry debtors are recognised at the settlement amount due.
Creditors policy

Creditors are recognised where the Trust has a present obligation resulting from a past event
that will probably result in the transfer of funds to a third party and the amount due fo settle the

obligation can be measured or estimated reliably. Creditors are normally recognised at their
settlement amount.



The Arthur and Margaret Thompson Charitable Trust

Notes to the Accounts (Contd.)

2 Direct Charitable Expenditure

Annuities 15 x £300

e new bicyle to enable his
participation in Triathlon Scotland Academy Squad
I o .ot participation
in various fencing competitions & training
Christmas gifts 15 x £250
Perth & Kinross Council re purchase of items for
S Purll Kinross

November 2019 & Xmas donation

Annuities 15 x £300

Project Trust for ININIEG
lLess Uncashed

Grants to Associations

Broke not Broken re Community Food Bank at

The Beacon, St. Paul's Church, Kinross

Dirliebane Theatre Company re Primary Schools'
"Change & Emotions” project

Kinross In Bloom, partial release of pledge re works
to Crosswetlt Fountain in Kinross

Orwell & Portmoak Parish Church, release of pledge
re repair works to church

Kinross In Bloom, further release of pledge re works
to Crosswell Fountain in Kinross

Kinross In Bloom, final release of £11,000 pledge

re works o Crosswell Fountain in Kinross

The Wood Foundation, 1st of 3 tranches of £3000
per year re Perth City based Schools' project

Light up Kinross, re purchase of new Chistmas
lights

Dirliebane Theatre Company re reworking of
Primary Schools' BIG and SPACE project

Overhead and Support Costs
Secretarial and Management Fees (4/5)

Governance Costs

Secretarial and Management Fees (1/5)
Audit Fee

Trustees' Meeting

Key Management

2021 2020
£4,500.00 £3,900
£2.000.00

6,000

3,750.00 3,250
1,445.00

550

4,500.00 4,200

500

(850.00) (300)

£15.345.00 £18,100
5,000.00
2,000.00
8,162.50
140,000.00
3,852.49
985.01
3,000.00
5,000.00
6,980.00

£172,980.00 £24,550

£17,630.37 £15,283

£4,407.59 £3,821

3,888.00 1,584

- 430

£8,295.50 £5,535

£214,250.96 £63,768

Individual Trustees received no emoluments (2020 - £Nil} nor expenses in the year (2020 - £Nil).

10



The Arthur and Margaret Thompson Charitable Trust

*

*

Notes to the Accounts {Contd.)

Investments 2021 2020
Al 5 April 2020 at cost £5,048,284.72 £4.852,237
Unrealised appreciation 727077.28 1,894,963
At 5 April 2020 at fair value £5,775,362.00 £6,847,200
Movement in the year
Purchases at cost 1,488,863.35 1,229,477
Sales at cost (1,327,640.00) (1,133,430)
Net increase/{decrease) in unrealised appreciation 1,455,534.59 {1,167,885)
Closing Fair Value £7,392,119.94 £5,775,362
Represented by:
Investments at cost £5,209,508.07 £5,048,285
Unrealised Appreciation 2,182,611.87 727,077
Closing Fair Value £7.392,119.94 £5775,362
Net Gains & Losses on Investments
Gain on realisation £188,962.30 £129,764
Increase/(Decrease) in unrealised appreciation 1.455,534.59 {1,167,885)
£1,644,496.89 (1,038,121)
U K Investments held £7,392,118.94 £5,775,362
Investments representing more than 5% of the Portfolio
Maitland Instr SVC Select Bond £507,732 £4983,690

Investment Risks

FRS 102 requires the disclosure of information in relation to certain investment risks. These risks

are set out by FRS 102 as follows:

Credit risk; this is the risk that one party to 2 financial instrument will cause a financial loss for the

other party by failing to discharge an obligation.

Market risk: this comprises currency risk, interest rate risk and other price risk.

Currency risk: this is the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in foreign exchange rates.

Interest rate risk: this is the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changed in market interest rates.

Other price risk: this is the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

11



The Arthur and Margaret Thompson Charitable Trust

Notes to the Accounts (Contd.)

Investment Risks (Cont'd}

The Trust has exposure to these risks because of the investments it makes to implement its
investment strategy. The Trustees manage investment risks, including credit risk and market
risk, within agreed risk limits which are set out taking into account the Trusts strategic
investment objectives. These investsment objectives and rigk limits are implemented through
the investment manager agreements in place with the Trust's investment managers and
monitored by the Trustees by regular reviews of the investment portfolios.

Further information on the Trustees' approach to risk management and the Trust's exposure to
credit and market risks are set out below.

Credit Risk

The Trust invests in pooled investment vehicles and is therefore directly exposed to credit risk
in relation to the instruments it holds in the pooled investment-vehicles and is directly exposed
t0 credit risks arising on the financial instruments held by the pooled investment vehicles.

Analysis of Direct Credit Risk

Direct credit risk arising from pooled investment vehicles is rnitigated by the underlying assets
of the pooled arrangements being ring-fenced from the pooled manager, the regulatory
environments in which the pooled managers operate and diversification of investments amongst
a number of pooled arrangements. The Trustees carry out due diligence checks on the
appointment of new pooled investment managers and on an ongoing basis monitor any
changes to the regulatory and operating environment of the pooled manager.

Pooled investment arrangements used by the Trust comprise authorised unit trusts.

indirect credit risk arises in relation to underlying investments held in the bond pooled
investment vehicles. This risk is mitigaged by only investing in pooled funds which invest in at
least investment grade credit rated securities.

Currency Risk
The Trust is subject to currency risk because some of the Trust's investments are held in
overseas markets, via the pooled investment vehicles.

interest Rate Risk
The Trust is subject to interest rate risk through investments comprising bonds.

Other Price Risk

Other price risk arises principally in relation to equities held in pooled vehicles. The Trust

manages this exposure to other price risk by constructing a diverse portiolio of investments
across various markets.

12



The Arthur and Margaret Thompson Charitable Trust

Notes to the Accounts (Contd)

Sundry Debtors 2021 2028
Tax recoverable £1,027.55 £1,028
Brewin Dolphin £967.57
£1,895.12 £4,028
Sundry Creditors 2021 2020
Secretarial and Management Fees £4.775.99 £4 776
Audit Fees 3,840.00 1,536
£8,615.99 £6,312
Funds - Capital 2021 2020
At 6 April 2026 £5,033,885.44 £6,072,007
Surplus/(Deficit) for the year 1,644 ,496.89 {1,038,121)
£6,678,282.33 £5,033,885
Funds - Revenue 2021 2020
At 5th April 2020 £1,269,122.52 £4,191,020
{Deficity/Surplus for the year {81,730.78) 78,103
£1,187,391.74 £1,269,123
7 Analysis of Net Assets between Funds
Unrestricted Unrestricted Unrestricted Unrestricted
revenue funds capital funds revenue funds capital funds
2021 2021 Total 2021 2020 2020 Total 2020
Investmenis £7,392,119.94 £7,382,119.94 £5 775,362 £5,775,362
Net current assets £1,187,391.74 (713,737.61) 473,654.13 £1,269,123 (741,477) 527.646
£1.187,391.74 £6,878,382.33 £7,868,774.07 £4,269,123 £5033,885 £6,303,008
8 Financial Instruments 2021 2020
Carrying amount of finangcial instruments
Financial assets measured at fair vaiue through statement of
financial position £7,392,119.94 £5,775,362

Financial assets measured at fair value through profit and loss comprises listed investments.

13




The Arthur and Margaret Thompson Charitable Trust |

Notes to the Accounts (Conitd)

9 Conditional Commitments

KGV Redevelopment Plan
Pledge of £60,000.00 towards the redevelopment works, the pledge being conditional on the contracts for
the works being placed and all necessary funding being raised and that prior to 28 February 2021, failing

which the pledge will fall. The deadiine for this pledge has now passed but the Trustees remain supportive
of the project.

Kinress High School - Youth Philanthropy Initiative

Pledge of £3,000.00 per annum for 3 years fo support the Youth & Philanthropy Initiative Scotland
administered and largely funded by the Wood Foundation at Kinross High School. The pledge is
conditional on the Trustees receiving a report from Kinross High School, which the Trustees deem
satisfactory, on the outcome of the preceding year's activities with confirmation that they are to take part
the following year prior to the release of the third tranche.

10 Cash Flow from Operating Activities 2021 2028
Net movement in funds £1,562,766.11  £(960,018)
Deduct interest income shown in investing activities (164,453.32) (174,792)
Gain on investments {188,962.30) (128,764)
(Increase)/decrease in unreatised appreciation {1,455,534.59) 1,167,885
(Increase)/decrease in debtors (967.57) 913.00
increase in creditors 2,304.00 48

£(044.847.67)  £(95,728)

At 8 April At 8 April
11 Analysis of Changes in Net Funds 2020  Cashflows 2021
Cash at bank and in hand £532,930.40 £(177,655.40) £355,275.00

£532,930.40  £{(177,655.40) £355,275.00

12 Related party transactions

During the year the Trust paid £125,000 o Kinross & District Men's Shed in the form of a loan secured
over the property situated at 15 Swansacres, Kinross, a Scottish Charitable Incorporated Organisation in
which | - - intcrest in and remains outstanding at § Aprif 2021. In

accordance with the agreement between both parties interest on the loan has been waived and no interest
has been charged in the year.

14



independent auditor's report to the Trustees of The Arthur and Margaret Thompson Charitable Trust

Opinion

WF; have audited the financial statements of The Arthur and Margaret Charitable Trust for the period ended
5 April 2021 which comprise the statement of financial activities, the balance sheet, the statement of cash
flows and related notes including a summary of Stgnlf icant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In cur opinion the financial statements:

+ give a true and fair view of the state of the charity's affairs as at 5 April 2021 and of its income and
expenditure for the year then ended;

« have been properly prepared in accordance with Un:ted Kingdom Generally Accepted Accounting
Practice; and
s have been prepared in accordance with the requirements of the Charities and Trustee Investment

(Scotland) Act 2005 and Regulation & of the Charities Accounts (Scotland) Regulations 2006 (as
amended)

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (1ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of cur report. We are independent of the
charity in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard and the provisions available for small entities, in the
circumstances set out in note 12 to the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
cbtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern

In auditing the financial statements, we have conciuded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to evenis
or conditions that, individually or collectively, may cast significant doubt on the charitable company's ability

to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in
the relevant sections of this report.

Other information

The other information comprises the information included in the Report of the Trustees, other than the
financial statements and our auditor's report thereon. The Trustees are responsible for the other

information. Qur apinion on the financial statements dees not cover the other information and, we do neot
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materally inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other

information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are reguired to repert that fact.

We have nothing to report in this regard.
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Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Charities and Trustees Investment
(Scetiand) Act 2005 and the Charity Accounts (Scotland) Regulations 2006 (as amended) reguire us to
report to you if, in our opinion:
« The information given in the financial statements is inconsistent in any material respect with the
Trustees’ report; or
proper accounting records have not been kept, or
the financial statements are not in agreement with the accounting records and retums; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of Trustees

As explained more fully in the Statement of Trustees’ responsibilities the Trustees are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal contro! as the Trustees determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the charity’s ability to
continue as a going concern, disclosing, as applicable, matters related o going concemn and using the
going concemn basis of accounting unless the Trustees either intend {o cease operations or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
We have been appointed as auditor under section 44(1)(c} of the Charities and Trustee Investment

{Scotland) Act 2005 and report in accordance with the Act and relevant regulations made or having effect
thereunder,

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasconably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined ahove, to detect material misstatements in respect of
irreguiarities, including fraud. The specific procedures for this engagement and the extent to which these
are capable of detecting frreguiarities, including fraud, are detailed below.

Enquiries with those charged with governance about any known or suspected instances of non-
compliance with laws and regulations and fraud;
» Challenging assumptions and judgements made by management in their accounting estimates.

»  Auditing the risk of management cverride of controls, including through testing journal entries and
other adjustments for appropriateness.

Because of the fleld in which The Arthur and Margaret Thompson Charitable Trust operates, we identified

the following areas as those most likely to have a material impact on the financial statements; OSCR and
Charities SORP and the anti-bribery and corruption Act.

Owing fo the inherent limitations of an audit, there is an unavoidable risk that some material
misstatements in the financial statements may not be detected, even though the audit is properly planned
and performed in accordance with the ISAs {UK). For instance, the further removed non-compliance is

from the events and transactions reflected in the financial statements, the less likely the auditor is to
become aware of it or to recognise the non-compliance.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at hitps://www.fre.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report. |
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Use of this report

This report is made solely to the Trustees, as a body, in accordance with Section 44 (1)(c) of the Charities
and Trustee Investment (Scotland) Act 2005 and Regulation 10 of the Charities Accounts (Scotland)
Regulations 2006 (as amended). Our audit work has been undertaken so that we might state to the
Trustees those matters we are required fo state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
charity and its Trustees as a body for our audit work, for this repori, or for the opinions we have formed.

Henderson Loggie LLP
Chartered Accountants
Statutory Auditors
Dundee

{Eligible to act as auditor in terms of section 1212 of the Companies Act 2008)
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