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THE LOTHIAN HOMES TRUST

REPORT OF THE GOVERNORS

For the year ended 31 March 2026

The Governors, who are the char ity t rustees for the purposes of charity law, present thei r report and
the financial statements of the Trust fo r the year ended 31 March 2026. The financ ia l statements
have been prepared in accordance with the accounting polic ies set ou t on pages 13 to 14, and
comp ly w ith the Trust deed and appli cab le law.

OBJECTIVES AND ACTIV ITIES
The manner in which the Trust may operate is determined by the amended Scheme, cop ies of which
may be obta ined from the Clerk .

The primary object ive of the Trust i s the promot ion of the educat ion and t ra ining of young people
under the age of 22 who are in need of care or are liv ing in deprived circumstances or otherw ise
requi re ass i stance to become adjusted to l iv ing independent lives. These object ives are achieved
through the organisat ion estab li shed by the Governors known as Bridges Project (Scott ish char i ty no.
SC036976) which, while operating under the auspices of The Trust unt il 31 March 2006, i s now
separate ly const i tuted as an independent char itable company limited by guarantee. The Lothian
Homes Trust now exists as a grant making char i ty and the Governors have undertaken to provide
annual funding for the Bridges Project for a number of years. A report on the Bridges Project act iv i t i es
can be obtained from its operat iona l offi ce at Bogpark Road, Musse lburgh, EH21 6RT but in summary
act iv i t i es are focused on ass i st i ng young people to become more se lf- re lian t and independent through
the prov is ion of educat ion, housing support and life skil ls.

ACHIEVEMENTS AND PERFORMANCE
The Trust has cont inued to fund the Bridges Project act iv i t i es through payment of a quarte r ly grant
under a Funding Agreement between the Trust and Bridges Project which commits the Trust to fund
the Project w ith an annua l amount equa l to the net annual income of the Trust fo r an init i a l six years
(from 1 April 2006) and renewable thereafte r . The Governors have thr i ce extended the Trust’s
undertaking to provide cont inued funding, subject to sat i sfactory annua l performance , and the current
undertak ing extends to 31 March 2030.

Plans for the future
The Trust cont inues to v iew Bridges Project as its main means of discharging its char i table
respons ibi l it ies and as ment ioned prev iously is committed, subject to sat isfactory perfo rmance reports
from Bridges Project , to provide funding for the per iod to 31 March 2030.

FINANCIAL REVIEW
The financia l pos it ion of the Trust at the year end is as disc losed in the attached Ba lance Sheet.
Unreal i sed gains within the investment portfo lio stood at £1,696,207 at the year end (2025:
£1 ,000,907). The market va lue of the portfo lio was £5,435,825 at the year end (2025: £4,731 ,800).

The results of the year are shown in deta il in the attached Statement of F inancial Act iv it i es. Under the
commitment to fund the continuing act iv it ies of the Bridges Project , the Trust i s to give an annual
grant of its “net annua l disposable income" fo r the year and grants of £235,884 (2025: £223,242) a re
payable in re lat ion to the year . £200,000 (2025: £200,000) of this was pa id out in equa l quarter ly
insta lments during the year , wi th the remaining £35,884 (2025: £23,242) be ing the surplus of funding
rece ived during the year, acc rued in the financ ial statements and due to be pa id out afte r the year
end.

Net expenditure, before investment gains and losses, was £130 (2025: £80).

Investment policy and performance
The Governors have appo inted Rathbones, Investment Managers, Glasgow to manage the Trust’s
i nvestment portfolio on a discret ionary basis . The primary investment object ive is skewed towards a
large income st ream as opposed to cap ita l growth. There are no specific investment restrict i ons or
limitat ions applicable. Surp lus l iquid funds are he ld on short te rm depos it with the Bank of Scot land
and via a c l ien t account with L i ndsays LLP where they can be accessed readily . The Governors were
p leased with the investment pe rfo rmance during the year .
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THE LOTHIAN HOMES TRUST

REPORT OF THE GOVERNORS (continued)

For the year ended 31 March 2026

FINANCIAL REVIEW (continued)

Reserves policy
The Governors of the Lothian Homes Trust have a respons ibili ty to ensure the best management of
the ir financial resources in the cont inuing inte rest of the Trust ’ s current and fu ture benef ic iar ies. As a
consequence, the Trust ’ s current reserves of £5,967,123 (inc luding a fixed asset he ld at a carry ing
value of £396,556) at 31 March 2026 are regarded as an investment for the future funding of
char itable act iv i t i es and the maintenance of capital reserves to enable the ongo ing funding of the
commitments made to the Bridges Project act iv i t i es of prov iding di rect services to vulnerab le young
people and young peop le "at risk’’.

Whilst the Trust’s te rms and condit ions retain an opt ion for the Governors to fund other projects, i t i s
the in ten t ion of the Governors (assuming good governance) to continue v iewing Bridges Project as its
chosen vehic le for discharging its char i table responsib il i t ies for the foreseeable future . The Trust ’ s
te rms and condit ions also a l low it to consider appli cat ions from any previous, current or future
benefic ia ry.

Represented w ithin the reserves are a property and investments which make up a permanent capital
endowment of the Trust and regarding which the Governors must act p rudent ly to protect the income
generating resources for p lanned funding as well as maintaining an e lement of reserves for
cont ingenc ies. Suffic ient sums must be held in reserve to manage the maintenance of the propert ies.

STRUCTURE, GOVERNANCE AND MANAGEMENT

Constitut ion and objects
The Governors of the Lothian Homes Trust a re a body estab lished originally under an Educat ional
Endowment Scheme of 1934 under the Educat ional Endowments (Scot land) Acts 1928 to 1935 and
current ly under a Scheme of 1955 under Educat ion (Scot land) Act 1946 (which Scheme revoked the
1934 Scheme and a subsequent Scheme of 1946) as rev ised sa id 1955 Scheme by Decree granted
in the Court of Sess ion on 16 February 1984 in respect of an applicat ion formally presented under
Sect ion 105 (4A) of the Educat i on (Scot land) Act 1980 as amended by Sect ion 15 and paragraph 4 of
Schedule 6 to the Educat ion (Scot land) Act 1981.

The Trust is a char ity and is recognised as such by H M Revenue & Customs for Taxat ion purposes.
The chari ty number of the Trust i s SC003369 .

Organisat ion
The Governors who served during the year and since the year end are set out on pages 1 and 2.

Under the provis ions of the Scheme the governing body consists of ex offi c io Governors and e lected
Governors.

There are two ex offic io Governors:-

The Sheriff Pr incipa l of Lothian and Borders or a person to be appointed by them;

The Deputy Keeper of the Signet or a person to be appoin ted by them;
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THE LOTHIAN HOMES TRUST

REPORT OF THE GOVERNORS (continued)

For the year ended 31 March 2026

STRUCTURE, GOVERNANCE AND MANAGEMENT (continued)

Organisat ion (continued)

The e lected Governors are:-

One person appointed by the Church of Scot land Presbytery of Edinburgh & West Lothian
(fo rmer ly the Presbytery of Edinburgh);

One person appoin ted by the Church of Scot land Presbytery of Lothian and Borders (fo rmer ly
the Presbytery of Loth ian);

One person elected by the Educat ional Inst i t ute of Scot land;

Two  persons  e lected  by  the  Society  of  Write rs  to  His  Majesty ’s  Signet  from  i ts  members;

Four members of the City of Edinburgh Council w ith an interest i n Educat ion, Socia l Work &
Housing. Council members are appoin ted by Council (only three members have current ly
been appointed); and

Three persons e lected from their own number by the Trustees of the late John Christ ie.

Day to day overseeing of the Trust is undertaken by the Chairman and the C lerk to the Governors.
Overa ll financ ial surveillance is ent rusted by the Governors to the Finance Committee appoin ted from
the Board’s own number . The Governors met once in the year , i n o rder to discuss strategic and
operat iona l matte rs re lat ing to the Trust . Newly appointed Governors are provided with a copy of the
governing document , a copy of the most recent financia l statements, and a minute of the most recent
Governors ’ meet ing. In addit ion, a verba l b riefing i s given by the C lerk .

Key Management Personnel
The Governors const i t ute the key management personnel of the Trust . No Governor of the Trust
received any remunerat ion or re imbursement of expenses during the year (2025: £Ni I ) .

Re lated Parties
The Lothian Homes Trust i s c losely connected with the Trustees of the late John Christ ie who each
year a llocate a fixed proport ion of the i r free income to the funds of the Lothian Homes Trust . Two of
the Governors of The Lothian Homes Trust are also directors of the Br idges Project whose act iv i t i es
have been set out above .

Risk Management
The Governo rs have assessed the major r isks to which the Trust i s exposed and are sat i sfied that
systems are in place to mit i gate the Trust ’ s exposure to those r i sks. The major r i sk i s cons idered to
relate to a loss in the value of the chari ty ’ s investments . In order to reduce thi s ri sk, the investments
are professionally managed on a discret ionary basis and signifi cant liquid reserves are kept on bank
deposit .
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THE LOTHIAN HOMES TRUST

REPORT OF THE GOVERNORS (continued)

For the year ended 31 March 2026

GOVERNORS RESPONSIBILITIES IN RELATION TO THE FINANCIAL STATEMENTS

The Governors are responsible fo r p reparing the Report of the Governors and the financial
statements in accordance with appli cable law and United Kingdom Account ing Standards (United
Kingdom Generally Accepted Accounting Pract i ce).

The law appli cab le to char i t ies in Scot land requires the Governors to prepare financ ial statements fo r
each financia l year which give a t rue and fair v iew of the state of affa irs of the char i ty and of the
incoming resources and appli cat ion of resources of the char i ty forthat period.

In preparing these financ ial statements, the Governors are required to:

• se lect suitable account ing poli c i es and apply them consistent ly ;

• observe the methods and princip les i n the Char i t i es Statement of Recommended Pract ice
2019 (FRS 102);

• make judgements and est imates that are reasonable and prudent ;
• state whether appl icable account ing standards have been fo llowed, subject to any mater ial

departures di sc losed and exp lained in the financ ia l statements;
• p repare the financ ial statements on the going concern basis unless i t i s inappropriate to

presume that the char i ty will cont inue in operation.

The Governors are responsib le for keeping proper account ing records that disc lose with reasonable
accuracy at any t ime the financ ial posi t i on of the char i ty and enab le them to ensure that the financ ial
statements comply with the Char i t ies and Trustee Investment (Scot land) Act 2005, the Char i t ies
Accounts (Scot land) Regulat ions 2006 (as amended) and the prov is ions of the chari ty’s const i t ut i on.

The Governors are also responsible for safeguarding the assets of the Char i ty and hence for tak ing
reasonable steps fo r the prevent ion and detect ion of fraud and other irregular i t ies.

Approved by the Governors and signed on the ir behalf by:

Alun Thomas
Governor

Date:
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Independent Auditor ’s Report to the Governors of

The Lothian Homes Trust
CT

Opinion
We have audited the financ ia l statements of The Lothian Homes Trust (t he ‘char ity ’ ) fo r the year
ended 31 March 2026 which comprise the Statement of Financ ial Act iv i t i es, the Balance Sheet , the
Statement of Cash Flows and the notes to the financ ia l statements, including signif i cant accounting
poli c ies. The financ ia l reporting framework that has been appl ied in thei r preparat ion i s appli cab le law
and United Kingdom Account ing Standards, including FRS102 “The Financ ia l Reporting Standard
appl i cable in the UK and Republic of lre land“(United Kingdom Generally Accepted Accounting
Pract i ce).

In our opinion the financia l statements :

o give a t rue and fa ir v iew of the state of the char ity ’s affa irs as at 31 March 2026, and of i ts
incoming resources and appli cat ion of resources, including i ts i ncome and expenditure, for the
year then ended;

•> have been proper ly prepared in accordance with United Kingdom Generally Accepted Accounting
Pract ice; and

• have been prepared i n accordance with the requirements of the Char it ies and Trustee Investment
(Scot land) Act 2005 and regulat ion 8 of the Char i t i es Accounts (Scot land) Regulat ions 2006.

Bas is for opinion
We conducted our audit in accordance with Inte rnat iona l Standards on Audit ing (UK) (ISAs (UK) ) and
appl i cable law . Our responsib il i t i es under those standards are further descr ibed in the Audito r’ s
respons ibi li t i es for the audit of the financia l statements sect ion of our report. We are independent of
the char i ty in accordance with the ethical requirements that are re levant to our audit of the financ ia l
statements i n the UK , inc luding the FRC’s Ethica l Standard, and we have fulfi l l ed our other ethica l
respons ibili t i es i n accordance with these requi rements. We believe that the audit evidence we have
obtained is suffi c ient and appropr iate to provide a bas is for our op inion.

Conclusions relating to going concern
In auditing the financia l statements, we have concluded that the t rustees ’ use of the going concern
basis of account ing in the preparat ion of the f i nancia l statements i s appropriate.

Based on the work we have performed, we have not i dent ified any material uncerta in t ies relating to
even ts or condit ions that , indiv idually or coll ect ive ly, may cast signifi cant doubt on the chari ty 's ab ili ty
to cont inue as a going concern for a period of at least twe lve months from when the financ ia l
statements are author ised for i ssue .

Our responsibilit ies and the respons ibi li t i es of the trustees with respect to going concern are
descr ibed in the relevant sect ions of this report .

Other information
The governors are respons ib le for the other informat ion. The other in format ion comprises the
informat ion inc luded in the governors ’ annua l report , other than the financia l statements and our
audito r’s report thereon. Our opinion on the financ ia l statements does not cover the other info rmation
and, except to the extent otherw ise exp l i c i t ly stated i n our report , we do not express any form of
assurance conclusion thereon.

Our responsibil i ty i s to read the other info rmat ion and, in doing so, consider whether the other
informat ion is materially inconsistent w ith the financ ia l statements, or our knowledge obtained in the
audit o r otherw ise appears to be material ly misstated. If we ident i fy such mater ia l inconsistenc ies or
apparent material misstatements, we are required to determine whether there is a mater ia l
m isstatement in the financ ia l statements or a mater ial misstatement of the other info rmat ion. I f, based
on the work we have performed, we conclude that there i s a mater ial misstatement of this other
informat ion, we are required to report that fact .

We have nothing to report in this regard.
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Independent Auditor’s Report to the Governors of

The Lothian Homes Trust (continued) ct:

Matters on which we are required to report by exception
I n the l i ght of th e knowledg e a nd understand ing of th e char i ty a nd i ts environment obtained in the
cou rse of th e a u dit , we have not id ent i fi ed mater ia l misstatements in the Governors ’ report .

We h ave nothing to re port in respect of the fo l l owing matters i n re lat io n to wh ic h the Char it i es
Accou nts (Scot land ) Regulat ions 2006 requ i re us to report to you if, in ou r opinion:

• the i nfo rmat ion give n in the financ ia l statements i s incons i stent in any mater ia l respect with th e
governors ’ report ; or

• p roper accoun t i ng records have not been kept ; or

• the fi na ncia l stateme nts are not in agreement w ith the account i ng records ; or

• we have n ot rece ived all the informat ion and exp lanat ions we requ i re for ou r aud i t .

Responsibilities of governors
As exp la ined more fully in the g overnors’ respons ib il i t i es statement set out on page 6, the governors
are respons ible for the pre parat ion of fi nanc ia l statements wh ich give a t rue and fa i r v iew , and for
s uch inte rna l contro l as the governors determ ine is necessa ry to enab le the preparat ion of financia l
stateme nts th at are free from mate ria l misstatement , whethe r due to fraud or error .

In p repari n g the financ ia l statements, t he governors are responsib l e for assessi n g the chari ty ’ s ab i l i ty
to contin ue as a going concern, d isc losing , as applicab le , matte rs re lated to go i ng concern and using
the go in g conce rn basis of accou nt ing unless the gove rnors e ither intend to l iquidate the char ity or to
cease operat ions , o r have no reali st ic a l te rnat ive but to do so.

Auditor’s responsibilities for the audi t of the financia l statements
We h ave been appo inted as aud itor u nder sect ion 44(1) (c) of the Chari t ies and Trustee Investment
(Scot la n d ) Act 2005 a nd report in accordance with regu lat io ns made under that Act .

Our obj ect ives are to obta in reasonable assurance about whether the fi nanc ia l statements as a who le
are free from materia l misstateme nt , whether due to fraud or erro r, and to iss ue an aud i to r’ s report
that inc l udes our op i nion. Reasonab le assurance is a high leve l of assu ra nce but i s not a guaran tee
that an a udit co nducted in accordance with ISAs (UK) wi l l a lways detect a materia l m isstatement
when it exists. M isstatements can ar i se from fraud or error and are cons id ered mater ia l i f , i ndiv i d ua lly
or in the aggregate , they cou ld reaso nab ly be expected to i nfl uence the econom ic decis ions of users
taken on the bas is of these financ ia l statements.

Irregulari t ies , inclu d ing fraud, a re i nstances of non-comp l iance w ith laws and regu lat ions. We des ign
proced u res in line w ith our responsib i li t i es , out l ined above , to detect mater ia l m isstatements i n respect
of irregu la ri t i es , i nclud ing fra ud . The extent to which our procedures are capab le of detect i ng
i rregu la ri t i es, in cluding fra ud i s deta i l ed be low :

« Th rough g ain in g a deta iled u nderstanding of the busi ness and operat io ns this a l l owed for
i d ent if icat ion of irregula ri t i es .

• Review of m inutes of board meet ings th roughout the per iod;
• S pecific considerat ion was given to tra nsact io ns with related part ies .
• Com pleting testing on investment income and donat ions and thei r systems for recognising

them to ensu re that they have been accounted for accu rate ly a nd i n the correct period.
• Test i ng within the investme nt portfo l io to ga in assurance over the value and ownership of the

investments.
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Independent Audi tor ’s Report to the Governors of

The Lothian Homes Trust (continued) ct:

Because of the inherent l imitations of an audit , there is a r isk that we wil l not detect a l l irregular it ies,
including those leading to a mater ia l m isstatement in the financ ial statements or non-compliance w ith
regulat ion. This r isk increases the more that compliance with a law or regulation is removed from the
events and t ransact ions reflected in the financia l statements, as we will be less li ke ly to become
aware of instances of non-compliance. The ri sk i s also greater regarding irregula r iti es occurring due to
fraud rather than error , as fraud invo lves intent iona l concealment , fo rgery , co llusion, omission or
misrepresentat ion.

A further descr ipt ion of our responsibilit i es for the audit of the financial statements i s located on the
Financial Reporting Counc i l ’ s website at : www.frc.orq.uk/auditors responsib i l i t i es. Th is descr ipt ion
forms part of our auditor’s report .

Use of our report
This report i s made so le ly to the Trust’s Governors, as a body , in accordance with regulat ion 10 of the
Chari t i es Accounts (Scot land ) Regulat ions 2006 . Our audit work has been undertaken so that we
might state to the Trust’s Governors those matters we are required to state to them in an auditor’s
report and for no other purpose. To the ful l est extent permi tted by law , we do not accept or assume
responsibi li ty to anyone other than the Chari ty and the Char i ty ’ s Governors as a body , fo r our audit
work, for this report , or for the opinions we have formed.

CT Audit L imited
Chartered Accountan ts and Statutory Audito r
61 Dublin Street
Edinburgh
EH3 6NL

Date :

CT Audit L imited i s e ligible to act as an audito r in te rms of sect ion 1212 of the Companies Act 2006.
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THE LOTHIAN HOMES TRUST

STATEMENT OF FINANCIAL ACTIVITIES

For the year ended 31 March 2026

Note

Income from:

Restricted
Capital

Fund
£

Un¬
restricted

Pens ion
Reserve

£

Un¬
restricted

General
Funds

£

63,333
221,902

2026
Tota l

£

63,333
221,902

2025
Total

£

40,707
233,228

Donat ions
Investments

2
3

Total - 285,235 285,235 273,935

Expenditure on:
Ra is ing funds:

Investment management fees 32,911 32,911 34,783
Property management costs - - 3,920 3,920 3,360

Char itable act iv i t ies 4 6,230 - 242,304 248,534 235,872

Total 6,230 - 279,135 285,365 274,015

Net (expenditure )/income before
investment gains (6,230) - 6,100 (130) (80)

Rea l ised ga inZ( loss ) from
Quoted investments 9 14,822 - 14,822 (55,772)
Unrealised gainZ( loss) from
Quoted investments 9 707,986 - - 707,986 18,509

Net income for the year 716,578 - 6,100 722,678 (37,343)

Transfers - 6,100 (6,100) - -

Net movement in funds 716,578 6,100 - 722,678 (37,343)

Funds at 1 April 4,960,273 (79,300) 363,472 5,244,445 5,281,788

Funds at 31 March 5,676,851 (73,200) 363,472 5,967,123 5,244,445

All act iv it ies are cont inuing.

The notes on pages 13 to 18 form part of these financ ia l statements.
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THE LOTHIAN HOMES TRUST

BALANCE SHEET

As at 31 March 2026

Notes 2026
£

2025
£

Fixed assets
Tang i b le fi xed assets 8 396 , 5 56 396 , 556
I nvestments at market va l u e 9 5 ,435 , 825 4 , 73 1, 800

5 , 832 , 38 1 5 ,128 , 356

Current assets
Accrued i ncome and sund ry debtors 1, 064 11, 988
I nvestment Managers ’ cas h ba lances 40 ,168 54 , 907
Cash at bank 213 , 7 90 1 62 , 882

255 , 022 229 , 777

Credi tors: amou nts fa l l i ng d ue w ith i n one year 10 (47 , 080 ) (34 , 388 )

Net current assets 207 , 942 195 , 389

Total assets less current liabili t ies 6 , 040 , 323 5 , 323 , 745

Defi ned benefi t pe n s io n scheme l iab i l i ty 7 (73 , 200 ) (79 , 300 )

Total net assets 5 , 967 ,123 5 , 244 ,445

The funds of the Charity:
Restri cted Cap ita l 5 , 676 , 85 1 4 , 960 , 273

U n restr icted Reven ue
Genera l F u nd s 363 , 472 363 , 472
Pens io n Rese rve (defic i t ) (73 , 200 ) (79 , 300 )

1 2 5 , 967 ,123 5 , 244 ,445

App roved by the Governors o n OJcfe&f ^Z^fc>^and s ig ned on the i r beha lf by :

A l u n Thomas
Governor

The notes on pages 13 to 18 form part of th ese fi n a nc ia l statements .
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THE LOTHIAN HOMES TRUST

STATEMENT OF CASH FLOWS

For the year ended 31 March 2026

2026 2025
£ £

Cash flows from operat ing act ivit ies:
Net cash prov ided by operating act iv i t i es (see be low) 17,386 (29,908)

Cash flow from investing act iv it ies:
Proceeds from sa le of investments 270,920 960,241
Purchase of investments (252,137) (939,559)

Net cash used in investing act iv it ies 18,783 20,682

Change in cash and cash equivalents 36,169 (9,226)

Cash and cash equ iva lents at the beginning of the year 217,789 227,015

Cash and cash equivalents at the end of the year 253,958 217,789

Cash and cash equivalents:
Investment manager’s cash balances 40,168 54,907
Cash at bank 213,790 162,882

253,958 217,789

Reconciliat ion of net income/(expendi ture) to net cash flow from operating activ it ies

Net income before investment gains/(losses)
(as per the statement of financ ial act iv i t i es)

(130 ) (80)

Adjustments for:
Pens ion cost (6,100) (6,100)
( lncrease)/decrease in debtors 10,924 5,272
(Decrease)/ ! ncrease in credito rs 12,692 (29,000)

Net cash prov ided by operating activ it ies 17,386 (29,908)

Reconciliat ion of Net Debt

As at 1 As at 31
April March
2025 Cashflows 2026

Cash 217,789 36,169 253,958
• v— a— w wh “

—a — —

The notes on pages 13 to 18 form part of these financia l statements.
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THE LOTHIAN HOMES TRUST

NOTES to the FINANCIAL STATEMENTS

For the year ended 31 March 2026

1. Accounting polic ies

Basis of preparation
The financ ial statements have been prepared in accordance with the Statement of Recommended
Pract i ce - Account ing and Report ing by Char i t i es preparing the ir accounts in accordance with the
Financ ial Report i ng Standard applicable in the UK and Republic of Ireland (FRS 102) (Char i t ies
SORP FRS 102)(updated October 2019) and the Financ ial Reporting Standard applicable in the
United Kingdom and Repub l i c of Ireland (FRS 102), the Charit i es and Trustee Investment (Scotland )
Act 2005 and the Charit ies Accounts (Scot land ) Regulat ions 2006 (as amended).

The Trust const i t u tes a public benefi t en t ity as defined by FRS 102. The funct iona l and presentat ional
currency of the financ ia l statements i s pounds sterling.

Going concern
The financ ia l statements have been prepared on a going concern basis. The Governors have
assessed the Trust ’ s ab ili ty to cont inue as a going concern and have reasonable expectat ion that the
Trust has adequate resources to cont inue in operat ional existence for the foreseeab le future. Thus,
they cont inue to adopt the go ing concern basis of account ing in prepar i ng these fi nanc ial statements.

Restr icted funds
The permanent endowment of the Capital Fund represents the Restr icted Funds of the Trust.

Financial inst ruments
The Trust has only bas ic financ ial assets and liabili t i es compri s ing investments, income debtors, cash
at bank and credito rs for grants and operating costs. These assets and liabi li t i es are init ially recorded
at cost and subsequent ly at market value in the case of i nvestments and in respect of other assets
and liabi li t i es at the amounts that a re expected to be, or have been, rece ived or pa id.

Investments
In order to comply with the Statement of Recommended Pract ice, investments are included in the
Balance Sheet at market value at the per iod end date, the unreali sed gain be ing added to Funds.
Ga ins or losses on sale of investments are credited or charged to the Statement of Financ ia l Act iv i t ies
(ca lculated as net proceeds less previous va luat ion or cost if purchased in the per iod).

Fixed assets
Investment property consists of the operat ional cen t re at Bogpark Road in Musselburgh which i s let to
Br idges Project . The operat ional cent re meets the defini t i on of a social investment p roperty under
FRS 102, as i t i s l et to tenants that further the char ity ’ s own purposes or benefit the char ity’s
benefi c iar ies and is required by the SORP to be shown in the ba lance sheet at cost value at each
year end.

Income
Income is recognised when the Trust becomes ent itled to the income, when it is probable that the
income wil l be rece ived and when it can be re li ably measured. Therefore , grants are inc luded in the
financ ial statements in the year i n which they are receivable and income from investments is
accounted for when receivab le.

Expenditure
L iabil i t i es are recognised as expenditure as soon as there i s a legal o r const ruct ive obli gat ion
committing the Trust to the expenditure, i t is p robable that sett l ement wi ll be required, and the amount
of the ob l igat ion can be measured rel iab ly.

Expenditure allocat ion
Costs direct ly att r ibutab le to char itable act iv i t ies are al located to the appropriate act iv ity. Support
costs, inc luding governance costs are simi la rly di rect ly attributed to an activ ity.

12



THE LOTHIAN HOMES TRUST

NOTES to the FINANCIAL STATEMENTS

For the year ended 31 March 2026

1. Accounting polic ies (continued)

Costs of ra ising funds
Costs of ra ising funds consist of investment manager’ s fees.

Costs of charitable act ivit ies
Chari table act iv i t i es consist of grant making, and the costs i nc lude the gran ts awarded and the
support costs inherent in the act iv i ty.

Value Added Tax
The Trust i s not regi stered for VAT and accordingly, a ll expenditure inc ludes VAT where appl icab le.

Pensions
The Trust part i c i pated in the Lothian Pens ion Fund, a mult i -emp loyer defined benefit scheme. The
trust no longer has any act ive members and a cessat ion va luat ion was prepared in 2017, result i ng in
an agreed exit payment of £122,000 to be pa id in equa l i nsta lments by the trust over the next 20
years to 2037. In accordance with FRS 102, the Trust’s share of a scheme defic it i s recognised in ful l
on the ba lance sheet .

2 . Donation income

Share of surp lus from John Chr i st i e ’ s Trust

2026 2025
£ £

63,333 40,707

3. Investment income 2026
£

2025
£

L isted investments 187,582 197,694
Rental i ncome - operat iona l property (Bridges Project) 31,000 31,000
Interest on deposits 3,319 4,534

221,902 233,228

4 . Charitab le activ ities 2026 2025
£ £

Grants to Bridges Project 235,884 223,242

Support costs - administrat ive costs and fees 6,420 6,450
- governance costs - audito rs remunerat ion (note 6) 6,230 6,180

248,534 235,872

Audito rs remunerat ion of £6,230 (2025: £6,180) has been allocated against the Restri cted Cap ita l
fund as is a llowed by the Funding agreement with the Bridges Project .

5 . Key management personne l

The Trust has no employees and the Governors const i t ute the key management personne l of the
Trust . No Governor of the Trust rece ived any remunerat ion or re imbursement of expenses during the
year (2025: £Ni l).
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THE LOTHIAN HOWIES TRUST

NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 Wlarch 2026

6. Audi tors remunerat ion

Auditor’ s remunerat ion

2026 2025
£ £

6,230 6,180

7 . Pension scheme

The Trust part i cipated in the Lothian Pens ion Fund which prov ides benefi ts payab le to members on
the ir ret irement from employment or to their dependants on death before or after ret i rement . The
assets of the Fund are he ld separate ly from those of the part icipat ing employers.

The last employee of Lothian Homes Trust who was an act ive member of the Lothian Pension
Scheme ceased employment with Loth ian Homes Trust in 2007. Loth ian Homes Trust is considered
to be an exi t ing emp loyer as defined in Regulat ion 61 (1)(b) of the Local Government Pension Scheme
(Scot land) Regulat ions 2018.

The cessat ion valuat ion was prepared fo llowing the Lothian Pension Scheme’s tr i ennia l actuaria l
va luat ion process for the period ended 31 March 2017 . Based on this valuat ion, t he Trust i s due to
make an Exit Payment of £122,000 to Lothian Pension Fund. I t has been agreed with Lothian
Pension Fund that this li ab il ity sha l l be pa id in equa l insta lments over 20 years with no in terest being
charged.

Once the Ex it Payment has been sett led the Trust w i ll have no further li abi lity to Lothian Pens ion
Fund.

The net pens ion liabili ty as at 31 March 2026 represents the Ex it Payment due .

2025
£

Opening net pens ion l iab il ity 79,300
Exit Payment instalments paid (6,100)

C los ing net pens ion liabili ty 73,200

8. Tangible fixed assets Total
£

Cost
At 1 Apri l and 31 March 396,556

At 31 March 2026, fixed assets consisted of one property, t he operat ional centre at Bogpark Road in
Musse lburgh which is let to the Br idges Project . This i s cons idered to be a social investment property,
and as such is inc luded in the financ ial statements at cost .
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THE LOTHIAN HOMES TRUST

NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2026

9. Quoted Investments 2026
£

2025
£

Market va lue at 1 April 2025 4,731,800 4 , 789, 745
Addit ions du ring the yea r (cost) 252,137 939 ,559
D isposa ls during the year (p roceeds : £270 ,920; rea l i sed losses £14 ,822) (256 ,098) (1,016 ,013)
Movement in u nrea lised gains 707,986 18,509

Market value of listed securit ies at 31 March 2026 5 ,435 ,825 4 ,731,800

Histor ica l book cost of investments

Tota l u nrea l ised gains

3 , 739,618 3, 730 ,893

1, 696,207 1,000 ,907

2026 2025
£ £

Net gainsZ(losses) on investments for the year :
Reali sed gainsZ( losses) 14 , 822 (55 , 772)
Un rea l i sed gainsZ( losses ) 707,986 18 , 509

722,808 (37 , 263)

Al l investments are UK li sted secu r it i es or gi l ts .

Al l i nvestments are ca rr ied at the ir fa ir va l ue . The bas i s of fa ir va lue for quoted investments i s
equiva le nt to the market va lue , us ing the b id pr ice . Asset sa les and purchases are recognised at the
date of trade at cost (that i s the i r transact ion va l ue).

The significance of investments to the ongo i ng s usta inabil i ty of the Trust i s cons idered in the Report
of the Governors as the Tru st re l i es on investment i n come to fu nd its act iv i t i es . The main r i sk to the
Trust lies i n the com binat ion of uncerta in i nvestment markets and vo lat il ity in y ie ld. L iquidi ty risk i s
ant i cipated to be low as al l investment assets a re traded. The Governors manage investment r i sks by
reta ining professiona l i nvestment manag ers .

10. Creditors: amounts falling due within one year 2026
£

2025
£

G rants payable 35 ,884 23,242
Sundry cred ito rs a nd accrua ls 6,230 6 ,180
Deferred renta l i n come (note 11) 4,966 4,966

47 ,080 34 , 388

11. Deferred income 2026
£

2025
£

B rought forwa rd 4 ,966 4 ,966
Income re leased (4,966) (4 ,966)
Income deferred 4 , 966 4 ,966

Carried forward 4,966 4,966
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THE LOTHIAN HOMES TRUST

NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2026

12. Analysis of net assets between funds

Fund ana lysis for the year ended 31 March 2026

F ixed
Assets Investments

Net Current
Assets

£

Pension
Liability

£
Total

££ £

Rest ri cted capita l fund 396,556 5,280,294 - - 5,676,850
Unrestr icted fund - - - - -

General - 155,531 207,942 - 363,473
Pension reserve - - - (73,200) (73,200)

369,556 5,435,825 207,942 (73,200) 5,967,123

Fund ana lys is for the year ended 31 March 2025

F ixed Net Current Pens ion
Assets Investments Assets Liability Tota l

£ £ £ £ £

Rest ri cted capita l fund 396,556 4,563,717 - - 4,960,273
Unrestr i cted fund - - - - -

General - 168,083 195,389 - 363,472
Pension reserve - - - (79,300) (79 ,300)

396,556 4 ,731,800 195,389 (79,300) 5 ,244,445

13. Contingent financial commitments and asset

The Trust cont inues to v iew Bridges Project as its main means of discharging i ts chari tab le
responsibili t ies and, subject to sat i sfactory performance reports from Bridges Project , has agreed to
provide funding for the period to 31 March 2026.

The funding agreement in p lace with the Br idges Project states that the Trust shall p rovide up to
£60,000 to the Project to cover the financ ial obligat ions of the Project in the event of the Project be ing
wound up, having to make staff redundant or a simi lar event . Any surplus afte r payment of costs
aris ing on the winding-up of the Project sha ll be repa id to the Trust . The Trust paid the Bridges
Project the maximum £60,000 in the year ended 31 March 2007, and therefore a cont i ngent asset
exists fo r any surplus of costs incurred if the Bridges Project i s wound up.

14. Re lated party t ransactions

As noted in the Report of the Governors, the John Chr i st ie Trust and Bridges Project are re lated
part ies and the t ransact ions with these bodies are disclosed in notes 2, 3 and 4. The grant ba lance
due to Br idges Project at the year end is noted i n note 10 as ‘Grants payable’.
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THE LOTHIAN HOMES TRUST

NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2026

15. Comparat ive statement of financial activ it ies

Un- Un-
Restr icted restricted restricted

Cap i tal Pension General 2025
Fund Reserve Funds Tota l

£ £ £ £
Income from:

Donat ions - - 40,707 40,707
Investments - - 233,228 233,228

Total - - 273,935 273,935

Expenditure on:
Rais ing funds :

Investment management fees - - 34 ,783 34,783
Property management costs - - 3,360 3,360

Char i tab le act iv i t i es 6,180 - 229,692 235,872

Total 6,180 - 267,835 274,015

Net (expenditure )/income before
investment gains (6,180) - 6,100 (80)

Realised gain from
Quoted investments (55,772) - - (55,772)
Unreal i sed gain from
Quoted investments 18,509 - - 18,509

Net income for the year (43,443) - 6,100 (37,343 )

Other recognised gains/ (losses):
Transfers - 6,100 (6,100) -

Net movement in funds

Funds at 1 April 5,003,716 (85,400 ) 363,472 5,281,788

Funds at 31 March 4,960,273 (79,300) 363,472 5,244,445
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