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Trustees’ Annual Report for Year Ending 31st December 2025

1. Constitution and Principal Activities of the United Free Church of Scotland

The United Free Church of Scotland, with all the Churches of the Reformation, acknowledges as its Supreme Standard, the Word of God contained in the Scriptures of the Old and New Testaments. 
The Church holds as its Subordinate Standard the Westminster Confession of Faith; by its Declaratory Acts it recognises liberty of judgment on points of doctrine which do not enter into the substance of the faith; and it claims the right as duty may require, to interpret, add to, modify, or change her subordinate standards, under the promised guidance of the Holy Spirit, and with a direct responsibility to her Lord.
The Church approves the emphasis of the Declaratory Acts on the love of God for all mankind, the free offer of salvation to all, the obligation of the Universal Church to make known the Gospel throughout the world, and the renunciation of coercion, persecution and intolerance in matters of religion.   
Accordingly, this Church accepts the obligation to witness to the truth of the Gospel and to serve men in the name of Christ with regard alike to their spiritual and material welfare, both at home and overseas.

1. Responsibilities of the Congregation

As a Congregation of the United Free Church of Scotland this Congregation is under the jurisdiction and oversight of the superior courts of the Denomination i.e. the Presbytery of the North (in which this Congregation resides) and the General Assembly of the United Free Church in all matters pertaining to its spiritual and temporal (including financial) affairs. It seeks to exercise these obligations within its fellowship and to the people in the community of which it is part.

1. Responsibilities and Appointment of Office Bearers

All matters affecting the spiritual wellbeing and order of the Congregation is exercised by the Kirk Session of this Congregation. The Kirk Session consists of its Minister and Trustees.  All temporal affairs (including financial) of the Congregation are administered by the Trustees.
The Minister of this Congregation is appointed by the Presbytery of the North.  Trustees and Elders are elected by the Congregation at the Annual General Meeting or at a meeting of the Congregation specifically called for that purpose. Office Bearers are appointed by the Trustees.
All offices of the Church are open to any member in full communion. Each Congregation appoints elders to the Presbytery and to be Commissioners to the General Assembly. Presbyterianism means the government of the Church by elders.

1. Activities and Achievements

2025 began in the same format as the last year with Mrs Ruth Dale working three days per week as our Pastoral Assistant. Unfortunately she resigned in the spring and has since left Shetland.  The Pastoral Assistant post remains vacant.

Church also continued as last year, with services on first and third Sundays of the month at 11.00am, breakfast church on second and fourth Sundays at 9.30am and Café Church at the Public Hall on the fifth Sunday of a month at 7.00pm.  

Youth work within the Church continues and is similar to last year.   The number of children at Sunday School and crèche is quite small, but  there are  opportunities to support our local school  in partnership with the Salvation Army, who manage a community Poly Tunnel where children can get practical experience growing produce. The School has also used the church for end of term events like Christmas.

The midweek Bible Study is held on Wednesday evenings and a Prayer Meeting on Saturday evenings, both these events are seeing a growing number in attendance. 

Our monthly lunch bag ministry to the elderly and lonely continues.  The Olive Branch Café is also held when we have enough volunteers.

Our fellowship still has a need for larger premises, to this end we are investigation the possibility of a New Build Church.  A site has been identified and work is in hand to produce plans.  Once plans are complete we will be able to get accurate building costs, and decide if we are able to proceed.
The Church fabric is in good repair with the exception of the Portacabin, it was planned to recover the roof, but when work commenced it was discovered the leak had been unnoticed for some time down through the wall structure.  It was decided it was uneconomic to repair and it is planned to remove it from the site.

As the manse is vacant, it has been let on a short term lease all year.

This summer we had a stand again at the local Agricultural Show. 

We acknowledge Gods hand of blessing throughout the year, and look to Him for guidance in the coming year, especially regarding the appointment of a Part Time Pastoral Assistant and also to progress the vision for a New Church Building. 

Malcolm Adamson					Douglas Halcrow
Treasurer						Session Clerk
	
1. Financial Statements and Funds

In accordance with the Charities and Trustee investment (Scotland) Act 2005 (‘the 2005 Act’) and the Charities Accounts (Scotland) Regulations 2006 (‘the Regulations’) and being a charity with an annual gross income less than £250,000, the Financial Statements of this Congregation set out on pages 9 to 12 consist of a Statement of Congregation Funds and movements thereon during the Year ending 31 December 2025 and details of the Receipts and Payment, Surplus (Deficit), and Net Movement on Funds during the year with supplementary notes thereon where appropriate.

1. Accounting Policies

1. There are no material uncertainties about the charity's ability to continue.
1. The main sources of income are the voluntary offerings, donations and other giving of members, adherents, and related organisations, and interest or dividends on Congregation Funds.
1. The Receipts and Payments of Congregation Funds are recorded and reported on a cash received and cash paid (as invoices/accounts are received) basis respectively. In the event that a commitment is made after the date of the Statement of Balances which will materially reflect on the amount of any Fund(s) this will be reported in the accompanying Notes to these Statements.
1. The Balances of Congregation Funds represents sums available for the ongoing work and activities of the Congregation, stating whether each Fund is Unrestricted, Designated, Restricted or Endowment: 
· Unrestricted funds are available for use at the discretion of the trustees to further any of the charity's purposes.
· Designated funds are unrestricted funds earmarked by the trustees for particular future project or commitment.
· Restricted funds are subjected to restrictions on their expenditure declared by the donor or through the terms of an appeal and fall into one of two sub-classes: restricted income funds or endowment funds.

1. Land and Property 

Land and Property consist of the Church at Cunningsburgh, together with fittings and furnishings (including communion, other ecclesiastical articles). 
These are held as functional property for the use of the Congregation in fulfilling its aims and mission and in which its activities are carried out and not for investment and/or resale. No market value is placed on these Assets. 

1. Independent Examiner

In accordance with the terms of ‘the 2005 Act’, Section 44 (1) (c), and as a Charity falling under regulation 9. of ‘The Regulations’, and not required to carry out an audit under paragraph  9(4),  an Independent Examiner has been appointed in accordance with regulation 11 of ‘The Regulations’ to carry out a competent examination of the Report and Financial Statements of the Congregation. 
The Independent Examiner’s Report for the year to 31st December 2025 is on page 8.



Approval of Congregation Report and Financial Statements

The Congregation Report and Financial Statements were approved by Trustees at their meeting on 5th March 2025.  

The Office Bearers authorised to sign the Report and Finance Statements on behalf of the Congregation are:- 
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Independent Examiner’s Report to the Trustees and Office Bearers
 of Cunningsburgh United Free Church of Scotland


I report on the Report and Financial Statements of the Congregation for the year ending 31 December 2025 which are set on pages 4 to 7 and 8 to 12

Respective Responsibilities of Office Bearers and Trustees and Examiner

The Congregation’s Office Bearers and Trustees are responsible for the preparation of the Report and Accounts in accordance with the terms of the Charities and Trustee Investment (Scotland) Act 2005 (“the 2005 Act”) and the Charities Accounts (Scotland) Regulations 2006 (as amended) (“the 2006 regulations”). The Congregation’s Office Bearers and Trustees consider that the requirements of Regulation 9 apply but not those of paragraph 9(4) of the Accounts Regulations.
It is my responsibility to examine the Report and Finance Statements as required under section 44(1) (c) of the 2005 Act and to state whether particular matters have come to my attention.

Basis of independent examiner’s statement

My examination is carried out in accordance with Regulation 11 of the 2006 Regulations. An examination includes a review of the accounting records kept by the Congregation and a comparison of the report and accounts presented with those records. It also includes consideration of any unusual items or disclosures in the report and accounts, and seeks explanations from the office bearers and trustees concerning such matters. The procedures undertaken do not provide all the evidence that would be required in an audit, and consequently I do not express an audit opinion on the view given by the report and accounts.

Independent Examiners Statement

In the course of my examination, no matter has come to my attention 

1. which gives me reasonable cause to believe that in any material respect the requirements:

1. to keep accounting records in accordance with Section 44(1) (a) of the 2005 Act and Regulation 4 of the 2006 Accounts Regulations and
1. to prepare report and accounts which accord with the accounting records and comply with Regulation 9 of the 2006 Accounts Regulations

have not been met, or

1. to which, in my opinion, attention should be drawn in order to enable a proper understanding of the Report and Financial Statements to be reached.


TREGONNING & CO LTD
[bookmark: DBG432][bookmark: DBG433]Chartered Accountants
[bookmark: DBG434]
Staney Brae
[bookmark: DBG435]Dunrossness
[bookmark: DBG436]Shetland
[bookmark: DBG437]Scotland
[bookmark: DBG438]ZE2 9JG



	Cunningsburgh United Free Church of Scotland



	[bookmark: DBG448][bookmark: DBG449]Statement of Financial Activities


[bookmark: DBG450]
[bookmark: DBG451][bookmark: DBG452]31 December 2025
[bookmark: DBG453]
[bookmark: DBG454]
	[bookmark: DBG455]
	2025 
	[bookmark: DBG456]2024

	[bookmark: DBG457]
	[bookmark: DBG458]Unrestricted funds
	[bookmark: DBG459]Restricted funds
	[bookmark: DBG460]Total funds
	Total funds

	[bookmark: DBG461][bookmark: DBG462]Note
	[bookmark: DBG463]£
	[bookmark: DBG464]£
	[bookmark: DBG465]£
	£


[bookmark: DBG466][bookmark: DBG467]Income and endowments
	[bookmark: DBG468][bookmark: DBG469]Donations and legacies
	[bookmark: DBG470]3
	[bookmark: DBG471][bookmark: DD1]33,203
	20,000 
	53,203
	49,624

	[bookmark: DBG474][bookmark: DBG475]Investment income
	[bookmark: DBG476]4
	[bookmark: DBG477][bookmark: DD4]12,144
	[bookmark: DBG478][bookmark: DD5]2,955
	[bookmark: DBG479][bookmark: DD6]15,099
	6,280

	
	────────
	────────
	────────
	────────

	[bookmark: DBG480][bookmark: DBG481]Total income
	[bookmark: DBG482][bookmark: DD7]45,347
	[bookmark: DBG483][bookmark: DD8]22,955  
	[bookmark: DBG484][bookmark: DD9]68,302
	55,904

	
	════════
	════════
	════════
	════════


[bookmark: DBG485][bookmark: DBG486]Expenditure
	[bookmark: DBG487][bookmark: DBG488]Expenditure on charitable activities
	[bookmark: DBG489]5
	[bookmark: DBG490][bookmark: DD10]18,616
	2,623
	21,239
	36,980

	Investment related expenses
	6
	556
	
	556
	1,924

	Governance costs
	7
	-
	-
	-
	-

	
	────────
	────────
	────────
	────────

	[bookmark: DBG493][bookmark: DBG494]Total expenditure
	[bookmark: DBG495][bookmark: DD13]19,172
	2,623
	21,795
	38,904

	
	════════
	════════
	════════
	════════

	
	
	
	
	



	
	────────
	────────
	────────
	────────

	[bookmark: DBG498][bookmark: DBG499]Net expenditure and net movement in funds
	[bookmark: DBG500][bookmark: DD16]26,195
	[bookmark: DBG501][bookmark: DD17]20,332
	[bookmark: DBG502][bookmark: DD18]46,507
	19,072

	
	════════
	════════
	════════
	════════


[bookmark: DBG503]
[bookmark: DBG504][bookmark: DBG505]Reconciliation of funds
	[bookmark: DBG506][bookmark: DBG507]Total funds brought forward
	[bookmark: DBG508][bookmark: DD19]38,918
	[bookmark: DBG509][bookmark: DD20]79,944
	[bookmark: DBG510][bookmark: DD21]118,862
	99,790

	
	────────
	────────
	────────
	────────

	[bookmark: DBG511][bookmark: DBG512]Total funds carried forward
	[bookmark: DBG513][bookmark: DD22]65,093
	[bookmark: DBG514][bookmark: DD23]100,276
	[bookmark: DBG515][bookmark: DD24]165,369
	118,862

	
	════════
	════════
	════════
	════════


[bookmark: DBG516]
The statement of financial activities includes all gains and losses recognised in the year.
[bookmark: DBG517]All income and expenditure derive from continuing activities.
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	[bookmark: DBG529][bookmark: DBG530]Cunningsburgh United Free Church of Scotland



	[bookmark: DBG531][bookmark: DBG532]Statement of Financial Position


[bookmark: DBG533]
[bookmark: DBG534][bookmark: DBG535]31 December 2025
[bookmark: DBG536]
[bookmark: DBG537]
	[bookmark: DBG538][bookmark: DBG539]
	[bookmark: DBG540]2025
	2024

	[bookmark: DBG541]
	[bookmark: DBG542]£
	£


[bookmark: DBG543][bookmark: DBG544]Current assets
	[bookmark: DBG545][bookmark: DBG546][bookmark: DBG554]Cash at bank and in hand
Short term investments
	[bookmark: DBG547][bookmark: DD25]36,790
82,072
	36,790
82,072

	
	────────
	────────

	
Current liabilities
	Unpresented cheques
	31,583
	31,583

	
	────────
	────────



	118,862
	118,862

	
	-
	-

	
	────────
	────────

	
	
	

	Total assets less current liabilities
	118,862
	118,862

	[bookmark: DBG551][bookmark: DBG552]
	[bookmark: DBG553][bookmark: DD27]════════
	════════

	
	
	



[bookmark: DBG555][bookmark: DBG556]Funds of the charity
	[bookmark: DBG557][bookmark: DBG558]Unrestricted funds
	[bookmark: DBG559][bookmark: DD28]38,918
	38,918

	Restricted funds
	
	79,944
	79,944

	
	
	────────
	────────

	[bookmark: DBG560][bookmark: DBG561]Total charity funds
	[bookmark: DBG562]8
	118,862
	[bookmark: DBG563][bookmark: DD29]118,862

	
	
	════════
	════════


[bookmark: DBG564]
[bookmark: DBG565][bookmark: DBG566][bookmark: DBG567][bookmark: DBG568][bookmark: DBG569]These financial statements were approved by the board of trustees and authorised for issue on 
[bookmark: DBG572][bookmark: DBG573]5th March 2025 and are signed on behalf of the board by:
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	[bookmark: DBG589][bookmark: DBG590]Cunningsburgh United Free Church of Scotland



	[bookmark: DBG591][bookmark: DBG592]Notes to the Financial Statements


[bookmark: DBG593]
[bookmark: DBG594][bookmark: DBG595]Year ended 31 December 2025
[bookmark: DBG596]
[bookmark: DBG597]
[bookmark: DBG598][bookmark: DBG599][bookmark: DBG600]1.	General information

[bookmark: DBG601][bookmark: DBG602][bookmark: DBG603][bookmark: DBG604][bookmark: DBG605][bookmark: DBG606][bookmark: DBG607][bookmark: DBG608][bookmark: DBG609][bookmark: DBG610][bookmark: DBG611][bookmark: DBG612][bookmark: DBG613][bookmark: DBG614][bookmark: DBG615][bookmark: DBG616]	The charity is registered charity in Scotland and is unincorporated. The address of the principal office is Swarthoull, Cunningsburgh, Shetland, ZE2 9HB, Scotland.

[bookmark: DBG617][bookmark: DBG618][bookmark: DBG619]2.	Statement of compliance

[bookmark: DBG620][bookmark: DBG621][bookmark: DBG622][bookmark: DBG623][bookmark: DBG624][bookmark: DBG625][bookmark: DBG626][bookmark: DBG627][bookmark: DBG628][bookmark: DBG629][bookmark: DBG630]	These financial statements have been prepared in compliance with FRS 102, 'The Financial Reporting Standard applicable in the UK and the Republic of Ireland', the Statement of Recommended Practice applicable to charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (Charities SORP (FRS 102)) and the Charities and Trustee Investment (Scotland) Act 2005 and the Charity Accounts (Scotland) Regulations 2006 (as amended).

[bookmark: DBG631][bookmark: DBG677][bookmark: DBG678]3.	Donations and legacies

	[bookmark: DBG679]
	
	[bookmark: DBG680]Unrestricted Funds
	[bookmark: DBG681]Restricted Funds
	[bookmark: DBG682]Total Funds 2025
	Total Funds 2024

	[bookmark: DBG683]
	
	[bookmark: DBG684]£
	[bookmark: DBG685]£
	[bookmark: DBG686]£
	£


[bookmark: DBG687][bookmark: DBG688]	Donations
	[bookmark: DBG689]
	[bookmark: DBG690]Church offerings
	[bookmark: DBG691][bookmark: DD30]6,297
	[bookmark: DBG692][bookmark: DD31]–
	[bookmark: DBG693][bookmark: DD32]6,297
	750

	
	Regular Gift Aid donations
	[bookmark: DD33]24,316
	[bookmark: DD34]–
	[bookmark: DD35]24,316
	20,140

	
	Gift Aid reclaimed from HMRC
	[bookmark: DD36]-
	[bookmark: DD37]–
	· [bookmark: DD38]
	26,136

	
	Olive Branch Cafe
	510
	–
	510
	713

	
	Other donations
	[bookmark: DD45]2,080
	[bookmark: DD46]20,000 
	[bookmark: DD47]22,080
	1885

	
	
	────────
	────────
	────────
	────────

	[bookmark: DBG694]
	
	[bookmark: DBG695][bookmark: DD48]33,203
	[bookmark: DBG696][bookmark: DD49]20,000
	[bookmark: DBG697][bookmark: DD50]53,203
	49,624

	
	
	════════
	════════
	════════
	════════



[bookmark: DBG698][bookmark: DBG699][bookmark: DBG700]4.	Investment income

	[bookmark: DBG701]
	
	[bookmark: DBG702]Unrestricted Funds
	Restricted Funds
	Total Funds 2025
	[bookmark: DBG703]Total Funds 2024

	[bookmark: DBG704]
	
	[bookmark: DBG705]£
	£
	£
	[bookmark: DBG706]£

	[bookmark: DBG707]
	[bookmark: DBG708]
	[bookmark: DBG709][bookmark: DD51]
	
	
	[bookmark: DBG710][bookmark: DD52]

	
	Rental income
	12,144
	
	12,144
	6,280

	
	Interest income
	
	2,955
	2,955
	2,072

	
	
	────────
	────────
	────────
	────────

	
	
	12,144
	2,955
	15,099
	8,352

	
	
	════════
	════════
	════════
	════════




[bookmark: DBG712][bookmark: DBG713]5.	Expenditure on charitable activities by fund type

	[bookmark: DBG714]
	
	[bookmark: DBG715]Unrestricted Funds
	[bookmark: DBG716]Restricted Funds
	[bookmark: DBG717]Total Funds 2025
	Total Funds 2024

	[bookmark: DBG718]
	
	[bookmark: DBG719]£
	[bookmark: DBG720]£
	[bookmark: DBG721]£
	£

	[bookmark: DBG722][bookmark: _Hlk507669685]
	[bookmark: DBG723]Church ministry
	[bookmark: DBG724][bookmark: DD53]18,616
	[bookmark: DBG725][bookmark: DD54]2,623
	[bookmark: DBG726][bookmark: DD55]21,239
	36,980

	
	Investment related expenditure 
(Manse Costs)
	556
	
	556
	1,924

	
	Governance Costs
	-
	-
	-
	-

	
	
	
	────────
	────────
	────────
	────────

	[bookmark: DBG727][bookmark: DBG732]
	
	[bookmark: DBG733][bookmark: DD59]19,172
	[bookmark: DBG734][bookmark: DD60]2,623
	[bookmark: DBG735][bookmark: DD61]21,795
	38,904

	
	
	════════
	════════
	════════
	════════



[bookmark: DBG666][bookmark: DBG667]Page 11 of 12

	[bookmark: DBG668][bookmark: DBG669]Cunningsburgh United Free Church of Scotland



	[bookmark: DBG670][bookmark: DBG671]Notes to the Financial Statements (continued)


[bookmark: DBG672]
[bookmark: DBG673][bookmark: DBG674]Year ended 31 December 2025

[bookmark: DBG675]
[bookmark: DBG676][bookmark: DBG711]
6.	Investment related expenditure

	
	2025
	2024

	
	£
	£

	
	
	

	Manse Council Tax
	-
	161

	Other Manse Expenses
	556
	1,763

	
	_______
	________

	
	556
	1,924

	
	═════════
	═════════




[bookmark: DBG736][bookmark: DBG766][bookmark: DBG767][bookmark: DBG768]7.	Independent examination fees

	[bookmark: DBG769][bookmark: DBG770]
	[bookmark: DBG771]2025
	2024

	[bookmark: DBG772]
	[bookmark: DBG773]£
	£


[bookmark: DBG774]	Fees payable to the independent examiner for:
	[bookmark: DBG775][bookmark: DBG776]Independent examination of the financial statements
	[bookmark: DBG777][bookmark: DD74]-
	-

	
	═════════
	═════════



[bookmark: DBG798]No fee is payable in regard to the independent Examination for the 2025 or 2024 accounts


[bookmark: DBG800][bookmark: DBG801]8.	Trustee remuneration and expenses

[bookmark: DBG802][bookmark: DBG803]	No remuneration or other benefits from employment with the charity or a related entity were received by the trustees.

[bookmark: DBG804]	No personal trustee expenses have been incurred.

During the year trustees were reimbursed for £195 (2024: £1,028) of expenditure paid on behalf of the church and authorised in advance by the Trustees.


[bookmark: DBG805][bookmark: DBG806][bookmark: DBG807]9.	Analysis of charitable funds

[bookmark: DBG809]
	[bookmark: DBG810][bookmark: DBG811] 
	[bookmark: DBG812]1 Jan 2025
	[bookmark: DBG813]Income
	[bookmark: DBG814]Expenditure
	[bookmark: DBG815]31 Dec 2025

	[bookmark: DBG816]
	[bookmark: DBG817]£
	[bookmark: DBG818]£
	[bookmark: DBG819]£
	[bookmark: DBG820]£

	General funds (unrestricted)
	38,918
	45,347
	19,172
	65,093

	Building fund (restricted)
	79,944
	22,955 
	2,623
	100,276 

	
	
	
	
	

	[bookmark: DBG821][bookmark: DBG822]Total Funds
	[bookmark: DBG823][bookmark: DD75]118,862
	[bookmark: DBG824][bookmark: DD76]68,302
	[bookmark: DBG825][bookmark: DD77]21,795
	[bookmark: DBG826][bookmark: DD78]165,369

	[bookmark: _Hlk3283159]
	═════════
	═════════
	═════════
	══════==═══



[bookmark: DBG827]	 
The restricted Building Fund is the proceeds of the sale of the former church buildings in Sandwick, and are held in accordance with the wishes of the original donors of that building, to be used to provide and maintain suitable accommodation for the further work of the church. This has been added to by a restricted donation for the same purpose. The income on the Building Fund is the interest earned on the short-term investment of these funds.
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