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A E H SALVESEN'S 1985 CHARITABLE TRUST

TRUSTEES' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The trustees present their report and financial statements for the year ended 30 September 2022,

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to the
financial statements and comply with the Charity's Trust Deed, the Charities and Trustee Investment (Scotland)
Act 2005, the Charities Accounts (Scotland) Regulations 2006 (as amended) and “Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)” (as amended for
accounting periods commencing from 1 January 2019).

Objectives and activities
The Charity's objects are established in its Constitution, and these are such charitable purposes as the Trustees
may determine at their sole discretion,

To these ends, the Charity awards grants to eligible institutions ranging from £500 to £10,000 (exceptionally the
Charity may award a greater sum). The grants are intended to help these institutions provide tangible benefits
to such beneficiary groups as the Trustees may deem appropriate. The charity also invests strategically in
companies whose activities the Trustees deem complementary to those of the Charity.

The Trustees monitor the performance of each institution supported by the Charity. Where appropriate, the
Charity may require institutions that receive grants to provide a copy of their Annual Report and Accounts to
facilitate the consideration of support in future years. Other beneficiaries are obliged to demonstrate progress
against agreed objectives to facilitate further support.

To sustain the Charity's activities, the Trustees maintain an endowment fund, the income from which is used to
finance the Charity’s grant-making activities.

Achievements and performance

In this reporting period, the charity awarded grants or undertakings to 12 institutions worth a total of £570,000
(2021: 13 grants worth £2,180,000). Of particular note was a grant of £500,000 to The Salvesen Mindroom Centre.
The grants were awarded to finance such activities as those institutions receiving funds deemed appropriate.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Financial review

The financial statements, presented overleaf, show that the Charity's gross income amounted to £49,855 in this
reporting period and it was wholly composed of investment income generated by the endowment fund (2021:
£93,343).

Gross expenditure from unrestricted funds amounted to £82,466 (2021: £93,343) and was composed thus:

Grants £70,295
Support and Governance Costs £12,168
Total £82 466

The value of the Charity's endowment fund stood at £5,222,681 at the end of this reporting period (2021:
£7,132,810).

There were no additions to the Charity's endowment fund in this reporting period (2021: £216,800 ).

The costs of administering the Charity's endowment fund amounted to £7,413 (2021: £7,956) and was composed
completely of investment management fees.

Unrestricted Reserves Policy
The Charity's unrestricted reserves at the end of this reporting period stood at £nil (2021: £nil).

The Trustees generally seek to apply the whole free income of the Charity, making reasonable provision for
professional fees and outlays where appropriate.

Investment Policy

The Trustees have instructed Rathbones Investment Management Lid to manage the Charity's investment funds
on a discretionary basis. The Trustees have advised that they are prepared to accept a very high level of
investment risk. Rathbones Investment Management Ltd are instructed to seek return orientated toward capital
growth at the expense of income,

The Trustees have noted the investment performance but acknowledged the difficult market conditions during
the year.

x)
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A E H SALVESEN'S 1985 CHARITABLE TRUST

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Risk Management

The Trustees have considered the risks to which the Charity is exposed. These relate in the main to investment
management and therefore the Trustees have employed an investment manager to advise them. Another risk to
which the Charity is exposed is fraud. However, the Trustees consider that the process of application for
donations made by the Trust reduces this risk.

The Trustees protect against the risk of financial mismanagement by the appointment of Solicitors, who are
bound by the Law Society of Scotland Solicitors’ Accounts Rules in relation to their client monies, to carry out the
day to day administration of the Trust in compliance with regulations governing the Charities.

Russia/Ukraine and Inflation

With regard to the impact of the Russia/Ukraine conflict on the portfolio, the portfolio has had no direct
exposure to Russia or Ukraine. The resulting inflation and rise in interest rates has, however, had a more severe
impact. The ]argﬂs-:t holding within the p{}rtf{]!iu of Scottish Mortgage has a “growth” bias. Growth companies
are particularly sensitive to rises in interest rates and as Central Banks around the world have raised interest
rates aggressively in order to combat inflation this has weighted on valuations.

The second factor that has also impacted the portfolio is, the increasingly negative investor sentiment. The
Russia/Ukraine conflict, certainly added to investors” concerns and as a result, the discounts on the investment
trust have widened significantly.

Taking a longer term view, we expect inflation to continue its downward trend and interest rates to follow suit.,
This, combined with improving investor sentiment, should result in companies rerating as well as a narrowing
of a historically wide discount.

The trustees have considered the impact of the conflict in Russia and Ukraine on the Charity and have concluded
that any adverse effect will be relatively low.

The trustees do not consider that the conflict in Russia and Ukraine will affect the Charity's ability to continue as
a going concern.

Plans for Future

The Trustees intend to continue making donations in a similar way to the recent past, retaining flexibility on the
scale of donations.

Structure, governance and management

The Trust is an unincorporated Trust constituted by Deed of Trust by Alastair Eric Hotson Salvesen CBE dated 6
March 1985 and registered in the Books of Council and Session on 15 March 1985,

The trustees who served during the year and up to the date of signature of the financial statements were:

Trustees are assumed (and resign) with the consent of the existing Trustees, under Section 3 of the Trusts
(Scotland) Act 1921. The Trustees may never be less than two in number.

On appointment new Trustees are provided with copies of Trust Accounts and a summary of the history of the
Trust. The Trustees are made aware of their ongoing responsibilities and any changes in legislation.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The Charity neither remunerates the Trustees nor reimburses the Trustees for any incidental expenses incurred
in the discharge of their statutory duties.

Statement of trustees' responsibilities

The trustees are responsible for preparing the Trustees’ Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

The law applicable to charities in Scotland requires the trustees to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the Charity and of the incoming resources and
application of resources of the Charity for that year.

In preparing these financial statements, the trustees are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
charity will continue in operation.

The trustees are responsible for keeping sufficient accounting records that disclose with reasonable accuracy at
any time the financial position of the Charity and enable them to ensure that the financial statements comply
with the Charities and Trustee Investment (Scotland) Act 2005, the Charities Accounts (Scotland) Regulations
2006 (as amended) and the provisions of the trust deed. They are also responsible for safeguarding the assets of
the Charity and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The trustees' report was approved by the Board of Trustees.

Trustee
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A E H SALVESEN'S 1985 CHARITABLE TRUST

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF A E H SALVESEN'S 1985 CHARITABLE TRUST

Opinion

We have audited the financial statements of A E H Salvesen’s Charitable Trust for the year ended 30 September
2022 which comprise statement of financial activities, the balance sheet, the statement of cash flows and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the charity's affairs as at 30 September 2022 and of its income and
expenditure for the vear then ended

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Charities and Trustee Investment (Scotland)
Act 2005 and regulation 8 of the Charities Accounts (Scotland) Regulations 2006 (as amended).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (I5As (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit
of the financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, inc]uding the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charity’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

QOur responsibilities and the mspﬂnsibi]ities of the trustees with respect to going concern are described in the
relevant sections of this report.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF A E H SALVESEN'S 1985 CHARITABLE TRUST

Other information

The trustees are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor's report thereon, Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Charities Accounts (Scotland)

Regulations 2006 {as amended) require us to report to you if, in our opinion:

- the information given in the financial statements is inconsistent in any material respect with the trustees’
report; or

- proper accounting records have not been kept; or

- the financial statements are not in agreement with the accounting records; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the Trustees” Responsibilities Statement set out on page 4, the trustees are responsible
for the preparation of the financial statements which give a true and fair view, and for such internal control as the
trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic
alternative but to do so.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF A E H SALVESEN'S 1985 CHARITABLE TRUST

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditors under the Charities and Trustee Investment (Scotland) Act 2005 and report in
accordance with regulations made under that Act.

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with [5As (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstaterments in respect of irregularities,
including fraud. The specific procedures for this engagement and the extent to which these are capable of detecting
irregularities, including fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the charity’s financial statements to material misstatement and how fraud might
occur, including through discussions within our audit team planning meeting, updating our record of internal
controls and ensuring these controls operated as intended. We evaluated possible incentives and opportunities for
fraudulent manipulation of the financial statements. We identified laws and regulations that are of significance in
the context of the charity and updating our understanding of the sector in which the charity operates.

Laws and regulations of direct significance in the context of the charity include the Charities and Trustee
Investment (Scotland) Act 2005, the Charities Accounts (Scotland) Regulations 2006 (as amended) and guidance
issued by the Office of the Scottish Charity Regulator.

Audit response to risks identified:

We considered the extent of compliance with these laws and regulations as part of our audit procedures on the
related financial statement items including a review of financial statement disclosures. We reviewed the charity’s
records of breaches of laws and regulations, minutes of meetings and correspondence with relevant authorities to
identify potential material misstatements arising, We discussed the charity’s policies and procedures for
compliance with laws and regulations with members of management responsible for compliance.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF A E H SALVESEN'S 1985 CHARITABLE TRUST

During the planning meeting with the audit team, the engagement partner drew attention to the key areas which
might involve non-compliance with laws and regulations or fraud. We enquired of management whether they were
aware of any instances of non-compliance with laws and regulations or knowledge of any actual, suspected or
alleged fraud. We addressed the risk of fraud through management override of controls by testing the
appropriateness of journal entries and identifying any significant transactions that were unusual or outside the
normal course of business. We assessed whether judgements made in making accounting estimates gave rise to a
possible indication of management bias. At the completion stage of the audit, the engagement partner’s review
included ensuring that the team had approached their work with appropriate professional scepticism and thus the
capacity to identify non-compliance with laws and regulations and fraud.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from the events and transactions reflected in the financial statements, the less likely we
would become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than the
risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery
or intentional misrepresentations, or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the charity’s trustees, as a body, in accordance with Regulation 10 of the Charities
Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the trustees
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the trustees as a
body, for our audit work, for this report, or for the opinions we have formed.

11 May 2023

Chartered Accountants

Statutory Auditor Chartered Accountants
Edinburgh Quay
133 Fountainbridge
Edinburgh
EH3 9BA

Saffery Champness LLP is eligible for appointment as auditor of the Charity by virtue of its eligibility for
appointment as auditor of a company under of section 1212 of the Companies Act 2006
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A E H SALVESEN'S 1985 CHARITABLE TRUST

STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Current financial year

MNotes
Income from:
Donations and legacies 3
Investments 4
Total income and endowments
Expenditure on:
Raising funds 5
Charitable activities [
Total resources expended
Met gains/{losses) on investments 11

Net (outgoing)/incoming resources before transfers
Gross transfers between funds

Net movement in funds

Fund balances at 1 October 2021

Fund balances at 30 September 2022

Unrestricted Endowment Total Total
funds funds

2022 2022 2022 2021

£ £ £ £

- - - 216,800.00

49 855.20 - 49 85520 93,343.30

49 85520 - 449 85520 310,143.30

- 741345 741345 7.955.649

8246635  502,12565 58459200 2,196,512.00

#82466.35 50053910  592,00545 2,204,467.69

- (1,367,978.75) (1,367,978.75) 4,214,107.62

(32,611.15) (1,877,517.85) (1,910,129.00) 2,319,783.23

3261115 (32,611.15) - -

- {1,910,129,00) {1,910,129,007 2,319,783.23

- 713280981 7.132,809.81 4,813,026.58

- 522268081 522268081 713280981

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.




DocuSign Envelope |D: 78837138-9005-4035-9A25-575401 Z1EQTE

A E H SALVESEN'S 1985 CHARITABLE TRUST

STATEMENT OF FINANCIAL ACTIVITIES (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Prior financial year

Unrestricted Endowment Total
funds funds
2021 2021 2021
MNotes £ £ £
Income from:

Donations and legacies 3 - 216,800.00 216,800.00
Investments 93,343.30 - 93,343.30
Total income and endowments 93,343.30 216,800.00  310,143.30

Expenditure on:
Raising funds 5 - 755569 7,855,649
Charitable activities 6 93,343.30  2,103,168.70  2,196,512.00
Total resources expended 93,343.30 2,111,124.39  2,204,467.69
Met gains/{losses) on investments 11 - 421410762 4.214,107.62
Net (outgoing)/incoming resources before transfers - 2,319,783.23 2,319,783.23
Net movement in funds - 2,319,783.23 2,319,783.23
Fund balances at 1 October 2020 - 4,813,026.58 4,813,026.58
Fund balances at 30 September 2021 - 713280981 7,132,809.51

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

BALANCE SHEET
AS AT 30 SEPTEMBER 2022

Fixed assets
Investments
Current assets
Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Capital funds

Endowment funds - general

Income funds

Unrestricted funds

The financial statements were approved by the Trustees on

Notes

12

13
18

14

2022 2021
£ £ £ £
5,150,990.86 7,018,969.61
18,462.65 2,515.61
62,964.92 129,444.48
81,427.57 131,960.09

(9,737.62) (18,119.89)

71,689.95 113,840.20
5,222,680.81 7,132,809.81
5,222,680.81 7,132,809.81
5,222,680.81 7,132,809.81

11 may 2023
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A E H SALVESEN'S 1985 CHARITABLE TRUST

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

2022 2021
Motes £ £ £ £

Cash flows from operating activities
Cash absorbed by operations 17 (616,334.76) (1,940,132.25)

Investing activities

Purchase of investments (103,208.000 (5,066,800.00)
Proceeds on disposal of investments &03,208.00 6,981,956.63
Investment Income 49 855.20 93,343.30

MNet cash generated from investing
activities 549,855.20 2,008,499.93

MNet cash used in financing activities - -

Net (decreasel/increase in cash and cash
equivalents (66,479.56) A8,367.68

Cash and cash equivalents at beginning of vear 129,444 48 A1,076.80

Cash and cash equivalents at end of year 62,964.92 129,444 .48
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A E H SALVESEN'S 1985 CHARITABLE TRUST

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.1

1.2

1.3

1.4

Accounting policies

Accounting convention

The financial statements have been prepared in accordance with the Charity's Trust Deed and “Accounting
and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their
accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102)" (as amended for accounting periods commencing from 1 January 2019). The Charity is a Public
Benefit Entity as defined by FRS 102,

The endowment fund represents the principal sum settled to the Trust, which the Trustees have invested in
accordance with the powers conferred to them by the Trust Deed for the benefit of the future beneficiaries; the
Trust Deed confers on the Trustees the power to apply such funds for charitable purposes at any time and
may do so at their sole discretion. The Trustees apply the unrestricted income of the Trust for the benefit of
current beneficiaries in accordance with their policy for donations.

The financial statements are prepared in sterling, which is the functional currency of the Charity.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.,

Going concern

At the time of approving the financial statements, the trustees have a reasonable expectation that the Charity
has adequate resources to continue in operational existence for the foreseeable future. Thus the trustees
continue to adopt the going concern basis of accounting in preparing the financial statements.

Charitable funds

Unrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable
objectives unless the funds have been designated for other purposes.

Incoming resources

Income is recognised when:
+ the Charity becomes entitled to the resources;
« it is probable that the Trustees will receive the resources; and
= the monetary value can be measured with sufficient reliability

Grants and Donations are recognised when the Charity has unconditional entitlement to the resources.

Tax reclaims on donations are included at the same time as the gift to which they relate.

Investment gains and losses include any gain or loss on the sale of investments, (proceeds less purchase cost if
purchased in the year or market value at the end of the preceding year) and any gain or loss resulting from
revaluing investments to market value at the end of the year.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.5

1.6

Accounting policies {Continued)

Resources expended

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the
Charity to pay out resources, it is probable that settlement will be required and the amount of the obligation
can be measured reliably.

Cost of raising funds includes all aspects of Investment Management costs.

Support costs are the direct costs associated with administering grants and other support costs in relation to
the administration of the Charity in general and include governance costs which include costs of the
preparation and examination of the statutory accounts, the costs of Trustees' meeting and cost of any legal
advice to Trustees on governance or constitutional matters, Direct support costs are allocated to grants
awarded on an ad valorem basis.

Grants with performance is where the Charity gives a grant with conditions for its payment being a specific
level of service or conditions output to be provided, such grants are only recognised once the recipient of the
grant has provided the specific service or output.

Grants payable without performance conditions are only recognised in the accounts when the a commitment
has been made and there are no conditions to be met relating to the grant which remain in the control of the
Charity.

Fixed asset investments

Investments quoted on a recognised stock exchange are valued at market value at the yvear end. Other
investment assets are included at Trustees' best estimate of market value,

Basic financial assets

The Charity has only basic financial assets and liabilities comprising investments, income debtors, cash at
bank and creditors for support and governance costs. These assets and liabilities are initially recorded at cost
and subsequently at market value in the case of investments and in respect of other asset and liabilities at the
amounts expected to be received or paid.

Critical accounting estimates and judgements

In the application of the Charity’s accounting policies, the trustees are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources, The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.
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A E H SALVESEN'S 1985 CHARITABLE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

3 Donations and legacies

Donations and gifts

Donations and gifts
Independent Investment Trust Shares gifted by Alastair Salvesen

3 Investments

Income from listed investments
Interest receivable

5 Raising funds

Investment management

Endowment Endowment
funds funds
general general
2022 2021

£ £

- 216,800.00

- 216,800.00

- 21s,800.00
Unrestricted Unrestricted
funds funds
designated

2022 2021

£ £

49,807 45 93,327.02
47,75 16.28

49 855,20 93,343.30
Endowment Endowment
funds funds
general general
2022 2021

£ £

7413.45 795569
741345 795569
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A E H SALVESEN'S 1985 CHARITABLE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2022

[ Charitable activities

Grant funding of activities (see note 7)

Share of support costs (see note 8)
Share of governance costs (see note 8)

Analysis by fund
Unrestricted funds

Endowment funds - general

For the year ended 30 September 2021
Unrestricted funds
Endowment funds - general

General  Education Religion Arts Health Relief of Environmental Total
those in need Protection 2022
£ £ £ £ £ £ £ £
- 502,000.00 2,000,00 25,000.00  4,000.00 6,000.00 31,000.00 570,000.00
7.014.76 2,134.15 8.50 106.28 17.00 25.51 131.80 9.438.00
5,154.00 - 5,154.00
12,168.76 504,134,115 2,008.50 2510628 4,017.00 6,025.51 3113180 584,592.00
12,168.76 2,008.50 2,008.50 25,106.28 4,017.00 6,025.51 3113180 B2,466.35
- 502,125.65 - - - - 502, 125.65
12,168.76 504,134.15 2,008,500 25,106.258  4,017.00 6,025.51 31,131.80 384,592.00
12,367.32 - 2,003,580 25,047.53 1,001.90 21,039.92 31,8582.83
- 2,098,159.19 - 5,009.51
12,367.32  2,098,159.19 2,003,850 25,047 53 1,001.90 26,049.43 31,852.83

Total
2021

2,180,000.00

11,832.00
4,680.00

2,196,512.00

93,343.30
2,103,168.70

2.196,512.00
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Grants payable
Education Religion Arts Health Relief of Environmental Total Total
those in Protection
need

2022 2021
£ £ £ £ £ £ £

British Heart Foundation - 1,000.00 - 1,000.00
NSPCC 5,000.00 5,000.00 -
Humbie Parish Church 1,000.00 - 1,000.00 1,000.00
Salvesen Mindroom Centre 500,000.00 - - 500,000.00 A25,000.00
Prostate Cancer Charity 1,000.00 - - 1,000.00 1,000,000
Rovyal Highland Education Trust 2,000.00 - - 2,000.00 -
Roval Scottish Agricultural Benevolent Fund - 1,000.00 - 1,000.00 1,000.00
Scottish Opera - - 25,000.00 - - 25,000.00 25,000.00
Songbird Survival - - - - 1,000.00 1,000,00 1,000.00
5t Giles Cathedral - L0000 - - - - 1,000,000 1,000.00
The Dovecot Foundation - - - - - - 1,000,000.00
The Game and Wildlife Conservation Trust - - 30,000.00 30,000.00 60,000.00
Fet-Lor Youth Club - - - - 25,000.00
Roval Highland and Agricultural Society - - - 10,000.00
Edinburgh University Mindroom Research Centre - - - 225,000.00
Royal Scottish Forestry - - - 5,000.00

Queen Elizabeth Scholarship Trust 2,000.00 - 2,000.00
S02,000.00  2,000.00 25,000.00 4,000.00  6,000.00 3L,000.00 57000000 2,180,000.000
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10

11

Support costs

Murray Beith Murray General Fees
Saffery Champness Audit Fees

Analysed between

Charitable activities

Support costs Governance 2022 2021
costs

£ £ £ £

0,4358.00 - 9,.438.00 11,832.00

- 5,154.00 5,154.00 4,680.00

Q,438.00 5,154.00 14,592.00 16,512.00

9,438.00 5,154.00 14,592.00 16,512.00

Governance costs includes payments to the auditors of £5,154 (2021- £4,860) for audit fees, which includes an

under provision of £54 from the previous year.

Trustees

Mone of the trustees (or any persons connected with them) received any remuneration or benefits from the

Charity during the vear.
Employees
There were no employees during the year.

Net gains/{losses) on investments

Revaluation of investments
Gain/(loss) on sale of investments

Endowment Endowment

funds
general
2022

£

(1,279,039.58)

funds
general
2021

£

318,283.61

(88,939.17) 3,895,824.01

(1,367,978.75) 4,214,107.62
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12  Fixed asset investments

Listed
investments
£
Cost or valuation
At 1 October 2021 7.018,969.61
Additions 103,208.00
Realised Loss (B8,939.17)
Unrealised Loss (1,279,039.58)
Disposals Proceeds (603,208.00)
At 30 SEptember 2022 5,150,990.86
Carrying amount
At 30 Sr.-zptember 2022 5,150,990 86
At 30 September 2021 7018964961
Historic Cost of investment as at 30 September 2022 5,228,509.31

Historic Cost of investment as at 30 September 2021 5,704,621 .44

During the year to 30 September 2022 global markets proved volatile as a result of the Russia/Ukraine
conflict, continued lockdowns in China and rapidly rising interest and inflation rates. The abrupt rise in
interest rates led to government bond yields quickly rising from less than 1% to over 4%, one of the most
aggressive rises in history.

The portfolio has a bias towards funds that focus on “growth’ investments which were particularly impacted
by the prevailing macroeconomic conditions and monetary policy decisions. The second factor impacting
performance was the widening of investment trust discounts which saw the largest holding, Scottish
Mortgage, move from a 2% premium to net asset value to a 10%+ discount. As sentiment improves we
expect the discounts to narrow once again, acting as a tailwind for performance, As a result of the
headwinds during the year to 30 September 2022 the portfolio fell -27.50%. While the recent
underperformance of the portfolios largest holding has been disappointing the longer term performance of
Scottish Mortgage has been exceptional with a current market value of £286,358 compared to an initial cost
of £40,022,

During the period is was announced that the holding of Independent Investment Trust would be winding
up due to the retirement of the longstanding manager. We have elected to receive the proceeds as cash and
will look to further diversity the portfolio and take advantage of investment opportunities during the
current downturn,
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12 Fixed asset investments {Continued)
2022 2021
£ £
Investments greater than 5% of portfolio comprised:
Teal Fund Widgeon Fund 4.340678.00  5,917,956.00
Scottish Mortgage Investment Trust 286,358.00 522,645.00
4,627 ,036.00 6,440,604.00
13  Debtors
2022 2021
Amounts falling due within one year: £ £
XD Dividends 18,462.65 2,515.61
14  Creditors: amounts falling due within one year
2022 2021
£ £
Rathbones Investment Management Fees 1,637.62 2,309.89
Murray Beith Murray Fees 3,000.00 6,690.00
Audit Fees 5,100.00 9,120.00
9.737.62 18,119.89
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15

16

Analysis of net assets between funds

Unrestricted Endowment Total Total
Funds Funds
2022 2022 2022 2021
£ £ £ £
Fund balances at 30 September 2022 are
represented by:
Investments - 5150990.86 5,150,990.86 7.018969.61
Current assets/(liabilities) - 71,689.95 7168995  113,840.20

5,222,680.81 5222,680.81 7,132,809.81

Related party transactions

Hugh Patrick Younger is a Trustee, and a partner of Murray Beith Murray, whom the Charity has engaged to
perform legal, general, accounts preparation, and other services.

2022 2021
£ £
Total Remuneration 9.438.00 11,832.00

Alastair Eric Hotson 5Salvesen CBE is a Trustee and a Director of The Salvesen Mindroom Centre, a
beneficiary of the Charity. Donation to The Salvesen Mindroom Centre during the year amounted to
£300,000.
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17  Cash generated from operations 2022 2021
£ £
(Deficit)/surpus for the vear (1,910,129.00)  2,319,783.23

Adjustments for:

Investment income recognised in statement of financial activities {49,855.20) (93,343,300
Lossf{gzain) on disposal of investments BR,939.17  (3,895,824.01)
Fair value gains and losses on investments 1,279,039.58 (318,283.61)

Movements in working capital:

(Increase)/decrease in debtors (15,947.04) 43,769.99
(Decrease)/increase in creditors (8,382.27) 3,765.45
Cash absorbed by operations (616,334.76)  (1,940,132.25)

18 Cash and Cash Equivalents

Endowment Unrestricted 2022 2021
funds funds
permanent

£ £ £ £

Cash held by Rathbones Investment
Management 2.920.98 403278 6,953.76 13,922.70
Cash held by Murray Beith Murray 55,995.33 15.83 56,011.16 115,521.78
58,916.31 4,048.61 (2,964.92 129,444 48

58,916.31 4,048.61 62,964.92 129,444.48






