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Trustees’ annual report
for the year ended 31 October 2024

Structure, governance and management.

The Faculty of Advocates 1985 Charitable Trust was created to succeed the Advocates’ Widows’ and
Orphans’ Fund which was dissolved in 1985 by Private Act and in terms of which the sum of £500,000 and
further sums from the residue of that Fund were transferred to the Trustees of the 1985 Trust.

The Trust is governed by the Deed of Trust set up by _nd others dated 31

October, 1, 6 and 9 November 1985. There are nine Trustees and when vacancies arise new Trustees are
considered in light of their skills and grade of seniority within the Faculty at the time and are appointed by
unanimous approval. The Trustees meet at least three times a year and the day-to-day business of the
Trust is administered by a bursar who reports regularly to the Chairman.

In the financial year this report covers, Lord Abernethy tendered his resignation from his office of Trustee
at the June 2024 Trustee meeting. This was recorded in a Deed of Resignation dated 28 June 2024,
Trustees expressed regret at Lord Abernethy’s departure and voiced their gratitude for his work throughout
his Trustee term.

The appointed Bursar, Halso terminated his office term in July._ was
subsequently appointed Bursar In July 2024, -akes on general administrator's responsibilities
on beW Society from the former lead administrator, who moved on from the Society in February
2024, is responsible for the management of the Society’s charities portfolio, which includes

the 1985 Trust. An administration contract with the trading subsidiary of the WS Society (SignetCo Limited)
was approved by the Trustees in February 2024 and executed accordingly.

Records digitisation

Following the Bursar handover, all hard files held by the Trust were delivered to the Signet Library (the
principal office of the WS Society) and a digitisation project has been carried out, which remains ongoing
at the financial year’s end. The project involved scanning of all annuitants’ case reports and files, tax
deductions forms and correspondence, Trust documents, Minutes, legal and financial documents, as well
as general correspondence and regulatory materials. A comprehensive inventory has also been produced,
outlining the digital folders’ structure and each document contained therein.

Coutts bank accounts closure

Following from the Bursar handover, a 90-days’ notice was put in the two Trust bank accounts held with
Coutts bank. Trustees agreed to close all Coutts bank accounts after drawing down any remaining interest
accrued and moving to the WS Society RBS Client Account. As at February 2024, the majority of funds
held in the Coutts bank accounts were transferred to the WS Society RBS Client account. The remaining
funds were transferred in March 2025 and the accounts were closed.

Interest Register and Privacy Notice
In February 2024, Trustees agreed on the creation of an Interest register. This was produced by the WS
Society and circulated accordingly, together with updated Declarations of Interest forms.

A privacy notice was also approved in February 2024 and circulated to all Trust beneficiaries. The privacy
notice outlines (1) how the Trust collects data; (2) what data is collected; (3) who has access to the

data; and (4) the rights one has in connection with their personal data being held and destroyed. Despite
the charity being low risk for data breaches and having good risk mitigations in place, such as robust cloud
system protection and insurance, it is good practice to have a privacy notice in place when collecting and
processing user’s data, which might include the processing of sensitive personal data.

Risk management and investment policy

The Trustees keep the Trust's activities under review and consider the financial position of the Trust in
detail at each of their three regular meetings. They receive quarterly investment reports from their
investment managers, Brooks MacDonald, who administer the portfolio on a full discretionary basis except
to the extent that no investment purchases should represent more than 5% of the portfolio.

In accordance with their investment policy, Trustees carried out the triennial review of advisors in October
2024, which included consideration of alternative investment managers options. After considering these,
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Trustees’ annual report (continued)
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Plans for future periods

The Trustees will continue to administer the Trust for the purposes set down in the Deed of Trust. Trustees
agreed to review said Trust Deed in the following financial year, to consider widening the eligibility criteria.
The Trust will continue to work with the Faculty of Advocates pastoral care service to ensure active
advocates are provided emergency funding if needed.

Trustees discussed new Trustees recruitment throughout the financial year, and in October 2024 agreed
to invite new colleagues to join the board of Trustees, with appointment thereof to be staggered throughout
2025.

Approval of the Trustees’ report

At the time of approving this report, the Trustees are aware of no relevant audit information of which the
trust’'s auditor is unaware and have taken all steps that they ought to have taken as a trustee in order to
make themselves aware of any relevant audit information and to establish that the trust’s auditor is aware
of that information.

Approved by the Trustees and signed on their behalf by:

Chair of Trustees
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Statement of Trustees’ responsibilities

The Trustees are responsible for preparing the Trustees’ Annual Report and the financial statements in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

The law applicable to charities in Scotland requires the Trustees to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the charity and of its incoming resources
and application of resources of the charity for that period. In preparing these financial statements, the
Trustees are required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles of the Charities SORP (FRS 102);

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charity will continue in business.

The Trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the charity and to enable them to ensure that the financial statements
comply with the Charity and Trustee Investment (Scotland) Act 2005, the Charities Accounts (Scotland)
Regulations 2006 and the provisions of the trust deed. They are also responsible for safeguarding the
assets of the charity and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

The Trustees are responsible for the maintenance and integrity of the charity and financial information
included on the charity’s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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2024 2024 2024 2023 2023 2023
Income Capital Total Income  Capital Total
(Unrestricted) (Endowment) (Unrestricted)(Endowment)
Note £ £ £ £ £ £
Income and endowments from:
Investments 2 217,358 - 217,358 223,073 - 223,073
Total income 217,358 - 217,358 223,073 - 223,073
Expenditure on:
Raising funds
Investment management costs (37,306) (37,306) - (34,497) (34,497)
Charitable activities 3 (196,835) - (196,835) (195,154)  (36,000) (231,154)
(196,835) (37,306) (234,141) (195,154)  (70,497) (265,651)
Total expenditure
Net gains/(losses) on - 890,224 890,224 - (70,425) (70,425)
investments
Net income/(expenditure) 20,523 852,918 873,441 27,919 140,922) (113,003)
Transfers between funds - - - - - -
Net movement in funds 20,523 852,918 873,441 27,919 (140,922) (113,003)
Total funds brought forward 711,684 5,890,924 6,602,608 683,765 6,031,846 6,715,611
Total funds carried forward 732,207 6,743,842 7,476,049 711,684 5,890,924 6,602,608

The incoming resources and resulting net incoming resources for the current and previous year arise from

continuing operations.
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Balance sheet
As at 31 October 2024

Note 2024 2024 2023 2023
£ £ £ £
Fixed assets
Investments 5 6,983,719 6,130,801
Current assets
Debtors 6 112,895 102,295
Cash at bank and in hand 437,709 430,836
550,604 533,131
Current liabilities
Creditors: amounts falling due within one year 7 (58,274) (61,324)
Net current assets 492,330 471,807
Net assets 7,476,049 6,602,608
Funds
Endowment — general funds 8 6,607,516 5,754,598
Endowment — designated funds 8 136,326 136,326
Unrestricted funds 8 732,207 711,684
Total funds 7,476,049 6,602,608

Approved and authorised for issue by the Trustees and signed on their behalf by:

Chair of Trustees
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Notes
(forming part of the financial statements)

1 Accounting policies

(a) Basis of preparation
The financial statements have been prepared under the historical cost convention and in
accordance with the Accounting and Reporting by Charities; Statement of Recommended
Practice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and the Republic of Ireland (FRS102). The financial
statements are prepared in £ Sterling which is the functional currency of the charity

In common with many other organisations of our size and nature, we use our auditor to assist
with the preparation of the financial statements in accordance with the requirements of FRC
Ethical Standards “Provisions Available for Smaller Entities”.

The financial statements are prepared on a going concern basis. The Trustees believe this is
appropriate as even recognising the volatility in investment valuations, the income generated
has remained at a level that is forecast to meet anticipated charitable expenditure for a period
that extends beyond 12 months from the approval of the financial statements.

(b) Establishment of Trust
The Faculty of Advocates 1985 Charitable Trust was established with effect from 30 October
1985 primarily to provide benefits & support to widows, widowers, children or former
dependants of deceased members of the Faculty of Advocates. The Trust is defined as a
public benefit entity under FRS 102.

(c) Income
Investment income is accounted for when receivable. Bank interest is accounted for on an
accruals basis.

(d)  Expenditure
Expenditure is recognised on an accruals basis as a liability is incurred which is as soon as
there is a legal or constructive obligation committing the charity to the expenditure.

Costs of raising funds comprise the investment manager’s fee.

Charitable expenditure comprises those costs incurred by the charity in the delivery of its
activities and services for its beneficiaries. It also includes governance costs, which are the
costs of meeting statutory obligations, including audit fees.

(e) Cash
Cash at bank and in hand includes cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar.

) Debtors
Other debtors are recognised at the settlement amount due. Prepayments are valued at the
amount prepaid.

(g) Creditors and provisions
Creditors and provisions are recognised where the Trust has a present obligation resulting
from a past event that will probably result in a transfer of funds to a third party and the amount
due to settle the obligation can be measured or estimated reliably. Creditors and provisions
are normally recognised at their settlement amount.

(h) Investments
Investments are valued at the closing market value at the end of each financial year. The full
investment portfolio is available for inspection at the Bursar’s office. Gains and losses on
disposal and revaluation of investments are charged or credited in the Statement of Financial
Activities.
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Notes (continued)

1 Accounting policies (continued)

(i)  Fund accounting
Unrestricted funds are available for use at the discretion of the Trustees in furtherance of the
general objectives of the charity.

Endowment funds are unrestricted and are earmarked for investment purposes.

)] Financial instruments
Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value other than listed investments which are held at fair value
and any adjustment to fair value is recognised in the profit and loss account.

2 Income from investments
2024 2023
£ £
Bank and other interest 7,242 6,369
Interest income from bonds 50,620 41,388
Dividend income 159,496 175,316
217,358 223,073
3 Expenditure on charitable activities
Unrestricted Endowment 2024 2023
£ £ £ £
Grants to beneficiaries — Individuals 20,295 - 20,295 17,795
Grants to beneficiaries — The Faculty of - - - 37,000
Advocates
Annuities gross 144,606 - 139,605 149,859
Administration expenses 23,894 - 16,800 18,211
Governance costs - Audit fees 8,040 - 9,360 8,289
196,835 - 186,060 231,154
4 Key management

The Trustees are considered to be the key management. No trustee received any remuneration or
expenses during the year £Nil (2023: £Nil).

5 Investments
2024 2023
£ £
At beginning of year 6,130,801 6,235,706
Less cash for reinvestment (85,864) (65,349)
6,044,937 6,170,357
Additions 711,112 620,789
Disposals at opening market value or subsequent purchase value (786,205) (635,391)
Unrealised investment (losses)/gains 761,524 (110,818)
6,731,368 6,044,937
Cash held for reinvestment 252,351 84,864
At end of year 6,983,719 6,130,801
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Notes (continued)

5 Investments (continued)

Comprising:

Fixed interest

UK equities

Overseas equities and funds
Other funds

Short-term deposits and cash

Historical cost

6 Debtors

Secured loans due within one year
Accrued bank interest & dividends

Prepayments

7 Creditors

Amounts falling due within one year

Other creditors — tax on annuities

Accruals and deferred income

Grants payable
Trade Creditors

8 Reserves

2024

Endowment — General funds
Endowment — Designated
funds

Total Endowment funds
Unrestricted funds

The Faculty of Advocates 1985 Charitable Trust

Financial statements
31 October 2024

2024 2023
£ £
1,000,794 835,639
1,439,373 1,237,881
3,131,116 2,844,518
1,160,085 1,126,899
252,351 85,864
6,983,719 6,130,801
5,767,576 5,959,261
2024 2023
£ £
89,292 89,292
21,203 13,003
2,400 -
112,895 102,295
2024 2023
£ £
46,024 13,091
10,765 12,233
- 36,000
1,485 -
58,274 61,324
Opening Closing
balance Income Expenditure Gains/(losses) Transfers Balance
£ £ £ £ £ £
5,754,598 - (37,306) 890,224 - 6,607516
136,326 - - - - 136,326
5,890,924 - (37,306) 890,224 - 6,743,842
711,684 217,358 (196,835) - - 732,207
6,602,608 217,358 (234,141) 890,224 - 7,476,049
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8 Reserves (continued)
Opening Closing
2023 balance Income Expenditure Gains/(losses) Transfers balance
£ £ £ £ £
Endowment — General funds 5,859,520 - (34,497) (70,425) - 5,754,598
Endowment — Designated 172,326 - (36,000) - - 136,326
funds
Total Endowment funds 6,031,846 - (70,497) (70,425) - 5,890,924
Unrestricted funds 683,765 223,073 (195,154) - - 711,684
6,715,611 223,073 (265,651) (70,425) - 6,602,608
Designated funds represent funds which have been set aside to be granted to the Faculty of
Advocates to fund suitable charitable projects.
9 Analysis of assets between funds
2024 2024 2024 2023 2023 2023
Unrestricted Endowment Total Unrestricted Endowment Total
£ £ £ £ £ £
Investments - 6,983,719 6,983,719 - 6,130,801 6,130,801
Debtors 112,895 - 112,895 102,295 - 102,295
Cash at bank 677,586 (239,877) 437,709 634,713 (203,877) 430,836
Current liabilities (58,274) - (58,274) (25,324) (36,000) 61,324
732,207 6,743,842 7,476,049 711,684 5,890,924 6,602,608
10 Financial instruments
2024 2023
£ £
Carrying amount of financial assets
Measured at fair value through profit and loss 6,731,367 6,044,937

11

Financial assets that are measured at fair value through profit and loss comprise listed investments.

Ultimate controlling party

The charity is constituted by Trust Deed and is controlled by the Trustees.
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